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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


NICARAGUA, MEXICO SIGN 'IMPORTANT' FOOD AGREEMENT 
PAO72550 Managua Sistema Sandinista Television Network in Spanish 0200 GMT 7 Jul 4&1 


[Text] Nicaragua and Mexico signed a very important food agreement today. ‘Sergio 
Ramirez Mercado, member of Lve junta of national reconstruction, and commander 

of the revolution Jairs Wheelock Roman, @inister of agricultural development and 
agrarian reform, attended a ceremony to sign an agreement between the Mexixan 

food system and the national food program (programa alimentario nacional--PAN). 
The Mexican delegation is headed by Casio Luice 1, national coordinator of the 
national evaluation system. 


During the ceremony, Commander Wheelock Roman said: 


[Begin recording] This cooperation in the production, distribution and improvement 
of food ie an area in which Mexico will consistently boost the efforts that are 
being made by the Nicaraguans, that is, the state, the mass organizations, the 
political organizations and in other words, the entire people. 


We have been outlining certain guidelines for our social and economic development 
and have found that one of the simplest and gost important pointe is precisely to 
give people the basic guarantee of having access to food. We have tried to work 
in a very epecific manner to seek a way to give land, technical assistance, seeds 
and supply to the rural population so that the food production projects can be 
boosted. We havealso been involved in preparing our institutional structures-- 
the state and the people's organizationse--so that a national effort can be made to 
have a greater production of food. [End recording) 


CSO: 3010/1569 











COUNTRY SECTION ARGENTINA 


IGLESIAS ROUCO PROBES INTO CURRENT ECONOMIC CRISIS 
Buenos Aires LA PRENGA in Spanish 3, 4, 5, 6, 7 Jun 8) 
lArticle by J. Iglesias Rouwco: “The Big Package”! 

(3 Jun 61 p 1) 


[Text] The firet reeponee to the devaluation wae provided yesterday by interest 
rates, which did not fall to the extent hoped, much less in accordance with the 
neede of an industrial “reactivation” (at some banke they even rose), which 
clearly reflects the uncertainty with which the real economy hase greeted Mr 
Sigaut's “big package." The second response wae forthcoming from financial and 
political circles; it consisted of « fresh weve of rumore about the resignation 
soon of Mr Sigaut and other members of the cabinet, with Mr Garcia Martine: 
heading up the liet. The stories about Sigaut were not too definite last night, 
however, and several circles were noting that the president end the Junta had 
reportedly reaffirmed their confidence in the minister, who, furthermore, is 
allegedly determined to remain in hie post, at least until the effects of the 
devaluation become clear. The strange thing is thet the rumore did not fade 
even after joint etatemente by Sigeut and Garcia Martines. 





The virtually unique “package” of « devaluation and currency exchange 
restrictions (eworn statement) that wae implemented yesterday hase merely cut 
the theoretical umbilical chord linking the Finance Ministry (this late in the 
process) with a “continuity” that in fact does not exist, but not with Mr 
Martines de Hoe’ “pragmatien,” thue giving rise to en even more hybrid 
approach the elements of which will tend to lead the country towards a tangible 
development orientation. The only move that wae firmly rejected, in fact, was 
decontrol of the (oreign exchange market, which Liberal groups heve been 
demanding. In less than 4 months, the currency hae been devalued by more than 
119 percent (130 percent by the end of this month), in epite of the cabinet's 
repeated and formal promises that thie would not happen. Confidence has been 
completely destroyed. The outgoing and incoming administrations have echieved 
what seemed impossible: to create in short order and simultaneously recession, 
inflation and unemployment. 


Tensions in Cabinet Continue 


According to my sources, the strained situation in the cabinet in recent days 
persists, and only the peacemaking efforte by General Viola and the Military 














Junta are easing it for the moment. In addition to the many resignations that 
we already know about, which were prompted by the government's decision to 

once again sidestep the choice between liberaliem and government intervention, 
many other resignations have just been postponed, This is obviously an attempt 
to prevent 4 political upheaval from compounding the economic turmoil and leading 
to the complete collapse of the administration that began on 29 March, which 
would have an unpredictable impact on the "process." But among many military 
commanders, a8 well ae among civilians close to them, there is much more concern 
today than before 29 March about thie possibility. The “erosion” of the Viola 
administration and even of his personal political stature, which began late 

last year, continues to increase. Parallel to this, no alternative has been 
prepared either for the president or for the “process,” and one probably does 
hot even exist, preparations notwithetauding. Power ise in the hands of the 
Armed Forces, of course, but polit.cal ctivities are adrift, prompted more by 
changing circumetances than by a decision-making and control center, Just 15 
days ago, for example, Mr Sigaut assured use that his initial “packages” had 
already “set (the situation) right" and that a massive devaluation like the one 
the day before yesterday would not be necessary. Exactly the opposite has 
happened, exactly the opposite. This and other developments reveal not only 
efficial improvisation, which for now can be attributed to a minimal extent to 
Mr Sigaut and his team, who have been in their posts less than 70 days, but also 
the complete absence of a program and perhaps of objectives. 


Figures and New Measures 


The country needs as accurate information as possib'e during these difficult days. 
The government does not seem to see it this way, at least in its official 
pronouncements, but the outlook is very grave. Circles very close to the 
cabinet told me again yesterday that the virulent aspects of the crisis, 
including a run on the banks and another devaluation, could recur in 30 to 60 
days unless strong measures are taken immediately. As far as we know, such 
measures are under study, but all of them reportedly involve government inter- 
vention, which would completely eliminate the remains of the “philosophical” 
principles of the April 1976 program, which had been discarded long ago in the 
real world (if an attempt was ever made to implement them) but which still 
linger on in the political consciousness of the “process.” At this moment, the 
country's reserves of freely or immediately available foreign exchange range from 
$2 to $2.5 billion, out of total of $4.2 billion. Grain exports this year will 
bring in only $5 or $5.5 billion more, in addition to what has already come in. 
Principal and interest payments on our foreign debt and the imports needed to 
keep the economy running at a minimum level (bearing in mind the recession) will 
require outlays of no less than $13 billion. We will thus have to roll our debt 
over under very adverse conditions. At the same time, the industrial 
“reactivation” would force the government to issue another $3 billion in new 
rediscount lines, on top of the $5 billion worth already ordered. The measures 
to be adopted reportedly include a general moratorium, differential exchange 
rates, a cutback or temporary suspension of imports and complete control over 
the market, including prices. A thriving black market and annualized inflation 
of 200 percent in December would be the foreseeable consequences, according to 
estimates by independent groups and even by officials and former officials. 
According to my informants, late this year or early next the government would 











proceed with its announced monetary reconversion: today's 10,000 pesos would 
become | new peso ("patacon” or “palo”) equivalent perhaps to an American 

dollar or less, Hyperinflation, 4 suspension of payments and industrial 
collapse would constitute the home etretch of this road. Thus, it is no 
surpriee that Mr lanella's appointment as president of the Central Bank has been 
rece.ved with all sorte of reservations. Mr lanella held the same post during 
General Lanusee's presidency, in other words, when the country was beginning 

to head down the same home etretch that brought ue to 26 March amid such chaos, 


Poesible Changes 


My sources continue to underscore that the next 2 weeks, or leas, could bring « 
ec slete or partial “remodeling” of the economic cabinet, with changes in other 
sp». “es mot ruled out either. The names of Mesere Roberto Alemann, Dagnino 
Pastore, Krieger Vasena and Alsogaray, who has not had formal contacts lately 
either wath the Junta or the president, aside from a chance meeting here and 
here, continue to be mentioned in the city. As @ minister just told me, 
however, the probleme can no longer be resolved by changing names, only by 
changing policies. Mr Sigaut's “sudden” devaluation, Mr Ianella's long- 
standing relations with groups close to the MID [Integration and Development 
Movement], and the controle that are allegedly in the works point, along with a 
temporary suepension of imports, to development-oriented government intervention. 


[4 Jun 81 pp 1, 4) 


[Text] Im contrast to what happened with the April devaluation, this time the 
public is etill interested in buying foreign currency. But there is this added 
feature: they are also interested in fixed term deposits, whose interest rates 
of up to 128 percent are etill restricted to the same extent or more so than 
before the “big package." These two developments are taking place simltaneously 
for perhape the first time in our recent history, wh ch shows, among other 
things, that nothing is impossible for this administration, although what is 
possible might be beyond it. They aleo reveal the terrible mistrust that 

exists (more than $110 million was allegedly lost yesterday) and, at the same 
time, the persistence of speculation, in other words, the woes that the “big 
package" was designed to ease. There was surely a good reason why Mr Sigeut 

and hie close friends in the economic cabinet, like Mr Garcia Martinez, did 

not want to anewer questions from newemen at what they called a press conference 
the night before last (and the fact is too that Mr Sigaut did not conceal his 
surprise when Mr Garcia Martinez announced that he would say a few words). 
People who ask questions are apparently not yet accepted as “valid discussion 
partners’ for the government. 





But thie does not make the outlook better. Interventionist measures, which 
would eventually lead only to development-criented measures, are becoming 
inevitable to those who have only a local or, if you wish, short-term view of 
our economic challenges. This is what happened towards the end of General 
Ongania's administration, when, for example, Mr lanella served as president of 
the Central Bank (not under Lanusse, as was mistakenly printed yesterday). 

A well-known businessman told me the following recently: "Today as then we can 

















see the trend towards discarding liberal methods for reasons of ‘image’ (their 
use would demand major initial sacrifices that could earn the ‘process’ and 

the MON [National Opinion Movement] the ill-will of large antiliberal sectors) 
and also because after such longatanding government intervention and inflation, 
few people know how or would dare to employ these methods." 


Revenue=charing 


Be that as it may, the fact is that according to a number of experts and even 
according Co ministers in the current administration, the remedies being employed 
to cope © th the situation (the "bicycle," in fact, but in opposite directions, 
one for each wheel, a synthesis of Mr Martinez de Hoz's and Mr Gelbard's) will 

be insufficient n t only to tackle the general problems that I described yester- 
day, but also to bring teamwork to and streamline administrative machinery and, 
at the same time, to dampen unemployment and meet the demands of so-called 
federal revenue-sharing. 


In this regard, the panorama in the province of Buenos Aires is symptomatic. 
According to my sources, the La Plata government has not yet received the 20 
percent of this year's total revenue-sharing funds, in other words, for most of 
March, April and May. These funds represent 30 percent of the province's budget, 
some 4.8 trillion pesos. This means that at the moment La Plata and its juris- 
diction are short close to a trillion pesos that should already be in its 
coffers. 


Distortion 


Parallel to this, the province of Buenos Aires is suffering what is perhaps the 
most serious economic distortion among the many plaguing the country. With 

more tuan one-third of the nation's population (19 million) and accounting for 
one-third of the gross domestic product (GDP), it has an annual budget of just 

16 trillion. The federal budget, which in principle is for 27 million persons, 
totals more than 108 trillion pesos (these numbers are before the April 
devaluation, which like last Monday's the Fr ‘eral Government and the provincial 
governments will have to somehow “absorb"). Obviously, the budget figures do 

not tally. As if this were not enough, Bri «dier Cacciatore has pushed into 

the province some 300,000 to 400,000 persons who used to live in the "shantytowns” 
or makeshift districts in the capital and who have now erected similar “shanty- 
towns’ in the territory admin .stered by General Gallino. We would unquestionably 
have to ask the state-run e cerprises what is happening with Argentina's funds 
for things like this to occur in the nation's richest province. 





Unemployment and Public Works 


According to my sources, the unemployment rate in this province, one of the 
lowest nationwide, is above eight percent, which is also a political threat. 
There are enormous districts in the Greater Buenos Aires Area without running 
water. As far as we know, General Gallino has already contacted French, 
Spanish, Japanese and Italian firms, and within a month registration will open 
with an eye towards several calls for bids late this year for two major series 
of projects: sanitation works and drinking water for La Plata and Greater 
Buenos Aires and housing construction. All indications are that this program, 








which is unquestionably development-oriented if we bear in mind the current 
shaky financial situation, will, nevertheless, take a liberal tack, because 
both the sanitation services and the provision of water and housing wall romain 
in the hands of private enterprise. 


General Gallino's government is also allegedly preparing, meanwhile, to under- 
take another major public works project: the Salado basin. Flood control and 
the system to be created in the area would double the grain harvest, which is 
now around 5 million tons. The negotiations with « Japanese holding company, 
which would be in charge of building the project, are focusing on the possi- 
bility of a grain agreement with Japan under which it would receive for a given 
number of years the amount by which the harvest increases due to flood control 
as payment for its financial and technological input in the project. 

Private firms and farming establishments from the region would also be involved. 
This project would also employ liberal methods, though the objectives could 

be described as development-oriented. What we still need to know is to what 
extent the country's financial turmoil will affect the harnessing of the needed 
capital (several billion dollars) and to what degree the project would survive 
if the funds are not secured, because £ that were the case, we would really 

be immersed in a full-fledged development policy, regardless of how unwilling 
Gallino and Viola seem today to fully accept such an eventuality. 


In spite oi the \esitancy that we can still perceive with regard to the 
"process's" possible break with its April 1976 princip es, which were never 
applied, alarming temptations in this direction are cropping up. As is to be 
expected, many ranking military officers are necessarily concerned about the 
specter of unemployment. Public works are a quick way to create jobs, although 
in the long run the most costly. No one asks how much it is going to cost to 
save himself when he is on the verge of drowning. But the bad thing about bills 
is that they always have to be paid later on. 


New Intendants 


Ace rding to unofficial circles, the minister of Buenos Aires Province, Mr 
Feruandez Gill, completed his third “package” of intendancy appointments 
yesterday. According to my sources, the intendancy of San Fernando will be 
assigned to architect Fregonese, an “apolitical” individual without a public 
administration background; the Pergamino intendancy to Mr Merino Aguirre, a 
former local councilmen with radical ties; the Mar Chiquita intendancy to 

Mr Egoburu, an independent; the Junin post to Mr Prato, who has no background in 
government either and who is supported by the rural association and its people, 
and the General Madariaga post to Mr Abay, a physician with a radical back- 
ground. Mr Puente has allegedly been confirmed in Bahia Blanca; Mr Salaverry 
in Lujan, and Mr Leo in Tres Arroyos. Mr Mario Reyes was reportedly unable 

to accept the Coronel Dorrego intendancy for health reasons, and the current 
intendant of Berazategui, Colonel Elizagaray, from the class of 1973, will 
reportedly soon be appointed undersecretary of social action in the La Plata 
government. Engineer Broncini, junior, will reportedly serve in the government 
secretariat of Mar del Plata. 




















15 Jun 6! pp |, 9) 


[Text] Yesterday afternoon, as the financial market continued opening up 

Mr Sigaut's “big package” (a package like that cannot be opened up in just a 
day or two), with jumpe of almost 3 percent a day for the dollar, a new "drain" 
of more than $100 million and the appearance of the black market and of 

further interventionist moves, the president of a major industrial concern 
furnished me with some of his latest figures. “In May," he said, "we sold 23 
tractors and in Apr.! 36. A few years ago we sold as many as 1,300 in 30 days. 
But we're having major success now, because our main competitor (a large 
American company) sold only 1/0 tractors over the past 3 months and not a 

single one in May. Last year we lost only $38 million. This year we'll lose 
$50 or $60 million.” 


As he spoke, the man was smiling more and more, almost rejoicing. "You have 

to understand,” he finally explained, “that this is fantastic. Losing $50 
million makes you feel more important than making it. Deep down, the share- 
holders admire me much more now than before. Even my children are beginning to 
look at me with interest. It's the twilight of the gods, a sensational number... 
Now all we need is the big political package." 





As far as we know, the other “big package" is in the works (which seems fair 
to me, because Mr Martinez de Hoz and Mr Sigaut are not the only ones entitled to 
build castles in the air). Another businessman told me about the outcome of a 
meeting he had just had with the representatives of a union. "They came with 
the interventor,” he said, “who after introducing us took off so that we could 
talk nore openly. One of them, who was very well-dressed, went so iar as to 
say that this union dialogue business was nonsense, that the workers are going 
to ind up feeling too important, that the system is growing unstable, etc. 

In a word, he talked like me. But little by little I began to understand that 
what the delegate was showing me was, in fact, the leading edge of the thread 
that will tie the political package together. They have already come to terms 
with the government, and now we are the only ones left to round out the package. 
You can see that they want to make things easy for us. The only thing that we 
have to do is not shut down the factory.” 


Limited "Convergence" 


Meanwhile, what is happening with the parties? According to reliable sources, 
a series of secret talks have already bepun to seek out a minimum of common 
ground to tackle the "emergency politica. situation” (this is what I was told 
yesterday by a well-known MID leader), and from this common ground would emerge 
a joint proposal to the Viola administration and the "process." The offer 
would include fixed-term "conditional" support (here too the "bicycle" would 
be advocated) if the Casa Rosada and the Junta promise to apply certain economic 
and financial housecleaning measures (a mix of liberalism and development), to 
liquidate a number of state-run enterprises, to push for a "concerted" 
institutional solution and to do away with the aftermath of the so-called war 
on subversion, to which end further "concerted" action would be undercaken. 








It would be, in short, @ sort of limited “military~ecivilian convergence" 
involving MID people, Peronist:, radicals and the mivor parties, some of whieh 
are very close to the “process,” 


We will soon see what the government's response is, According to my sources, 
the government's plane for thie year's “dialogue” call for 4 mere repetition 

of the 1980 “dialogue.” General Ojende would not “dialogue” personally but 
rather through three presidential political advisers, Mesere Romero Peris, 

Acuna Aneorena and Moyano. The first would be in charge of contacts with 
Peroniem the second with the opposing factions of Popular Line, and the third 
with FUPEPO [Popular Federalist Force), which in principle seeme to have decreed 
4 .ruce with the Casa Rosada, 


Popular Line and the MID 


Mr Acuna Angorena will not lack work, From what I have learned, 4 major 
Popular Line faction, headed in Santa Fe by Mr Roberte Sosua, a former cabinet 
minister under Sylvestre Begnis, is preparing to return to the MID. In 
contrast, Sylvestre Begnie's widow and Mr Borela head a second faction that is 
quite critical of the government and opposed to any “surrender” of the party. 
Another wing, led by Mr Gallardo, is reportedly closer to FUFPEPO and the 
government. Mr Casie, the intendant of Santa Fe, is aleo active in it. Thies 
faction and Mr Svivestre Begnie's group, along with FUPEPO and MID, would 
comprise the government's base of support for the aforementioned limited 
“convergence.” The move reportedly has the outside backing of Willy Brandt and 
the center-left or Third World faction of German Social Domocracy, through 
which the MID ie now supposedly shoring up ite policy of rapprochement with che 
East. 


The Sinai Case 


This sta. - affaires would also explain, according to my informants, Mr 
Camilion’s reluctance to sead troops to the Sinai. 


The foreign minister's hesitancy, which is obviously shared enthusiastically 

by many of hie friends, such as Mr Rodriguert Larreta, or by presidential 
advieere like Mr Vaquir (relations with Arab countries), was the subject of 
worried commentary by diplomate from other Mideast nations at a luncheon som. 
daye ago. Ae 1 reported, Washington recently asked Argentina, Uruguay, Ecuador 
and Singapore to send troops to join the peacekeepine contingent in the region, 
in the wake of the favorable response to the pleo that the Americans had 
encountered among Argentine military commands; Mr Camilion, however, reportedly 
dampened tue initiative. The Egyptian foreign minister, who will be visiting 
Buenos Aircs in @ few days, will certainly etrees the matter again. The 

Foreign Ministry aleo allegedly rejected, albeit lees firmly, Washington's 
suggestion that we send more antisubversive warfare specialists to El Salvador. 
Lastly, our diplomate reportediv exerted efforts in mid-May in Washington to 
keep General Walters from tak‘ ng part at the meeting organized by the Pellegrini 
Foundation to discuse the wth Atlantic problem. The fact that General Walters 
vase planning to vieit China a8 well around that time helped Camilion ¢ 

efforts along, a6 the foreign minister's stand on strategic Atlantic i«suves 

















is allegedly net shared by all of the leadership spheres of the "process," 

in thie regard, it bears remembering that the secretaries of the three branches 
attended the inaugural session of the seminar at the foundation, whose 
directors had been given 4 quite cool reception at San Martin Palace not long 
before, 


According to my informants, Mr Quijano, the future U.S. ambassador, will soon 
be discussing with Viola and certain military commanders the negative 
repercussions that Mr Camilion's policy on the Sinai and the Bast is having in 
the United States. Nevertheless, the thinking is that Quijano's views coincide 
with the foreign minister's, not in relation to a drift away from the United 
States (ard perhaps not in connection with the Sinai either) but rather on the 
advisavility of avoiding friction with socialiem and European Social Democracy 
(Mitterrand in particular) due to 4 pronounced “Yankee-iem." The Foreign 
Ministry is reportedly very upset over the signa ures of Jean Pierre 
Chevenement, the new French research minister, and Charles Hernu, defense 
minister, at the bottom of a petition concerning the missing persone that wae 
published in LE MONDE. I have learned that the French ambassador was summoned 
to San Martin Palace over this. We later found out that Mitterrand's two 
ministers signed the petition before the elections, but Camilion is supposed) 
afraid that the party now in power in France will continue pushing the campaign. 


Peroniem 


We have yet to learn how the hard-line [verticalistas] Peronist factions will 
ultimately reepond to the “convergence” project that is being cooked up. A 
ereat deal will depend on Mre Peron, of course, who is reportedly somewhat 
depressed these days over her legal standing. 


Many people are wondering whether Mre Peron will agree or not to be part of a 
political “package,” which if it does not turn into a “big package” like 

Mr Sigaut's, could be instrumental in overcoming the crisis, not only for 
General Viola and the “process” but also for most political parties, which see 
no other valid “options” today for coming to grips with the crisis. For the 
time being, the only thing we can say ie that many hard-line and non-hard-line 
factions of Peronism would be inclined towards that kind of understanding. 


There is no lack of pitfalls, however. Even groups that before and after 

29 March avoided confrontations with the government are now beginning to encounter 
unexpected difficulties from certain government sectors. This is what 

happened, for example, to the so-called lron Guard of Mr Alvarez (center-left), 
whose congress in Santa Fe, summoned to draw up an ultra-hard-line declaration, 
wound up with 30 of its members being detained for a few hours. The strangest 
thing about this is that the assembly, which Mr Bittel Jr attended, had been 
authorized. 


As far as labor leaders are concerned, the prospects are supposedly best for 

the ones who advocate the “convergence.” Members of both the CGT [General 

Labor Confederation] and the CNT-20 [National Labor Commission] apparently 
suggested in their recent talks with advisers and ministers that limited support 
had to be developed for Viola, to which end they would temporarily suspend their 
internal struggles. 
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[6 Jun 8! pp |, 6) 


(Text) The future of the program and even of the economic cabinet will begin 
to take shape over the next few days. According to my sources, the current 
financial crisis will be among the main issues that the commanders cf the three 
branches will take up at their forthcoming meetings. Foreign exchange market* 
and interest rate developments in the wake of Mr Sigaut's “big package” are 

for the moment preventing the “reactivation” and threaten to deprive the 
country of the scant reserves that it hae left. Sowe government circles feel 
that if thie situation laste for one more month, it could lead to a collapse, 
Certain provinces have reportedly even had probieme meeting payrolle in recent 
days. 


The fact that a crieise of confidence ie at the hub of the turmoil means that 

4 significant change is needed in our economic leadership, either in terme of 
policies or men or both. I advised several days ago already that resignations 
could not be ruled out, in epite of etatements to the contrary. There heave 

been no changes since then. Major decisions etill need to be made, however, 

on the policy to be pursued. From what I have learned, the development-oriented 
prospects continue to gain ground, not so much because of «4 turnabout in whet 

we might call the “philosophical” stand of the “process” or of the military 
commanders, but rather due to the pressure of circumstances and to the 
resistance towards or hesitancy about the political or the immediate socio- 
political “cost” that a truly liberal program would entail in the judgment of 

a large part of General Viola's administration. The tragic thing about ongoing, 
or regressing, Argentine history ie that for the last 460 years 6-month remedies 
have been applied. If in June 1943, for example, the government had thought 
about 1950 inetead of just January 1944, we would not have to think about 

August or September 198! today and we could devote ourselves to planning for the 
year 2000. 


According to my informants, the development-oriented progrem continues to gain 
ground, and not only, of course, in the office of Mr Camilion, who ise 
unquestionably the standard-bearer of the idea in the cabinet; it ie aleo gaining 
strength in several ministries and in some Government Palace circles. These 
circles have reportedly even given thought to changes in the short or medium 

run (2 or 3 months), in which groupe not too far removed from Mr Aldo Ferrer 
(who wae invited some days ago to outline hie views to «a group of militery 
vificers) would play a significant role, though thie would apply only in the 
event that Mr Sigaut's position became untenable, which is still not that 
certain. Such a move would not have enoucsh support, however; fer from it. 
Therefore, any eventual changes will moet likely be along the least compromising 
lines of the technocracy that emerged in one or another sphere of the “process” 
over the last few years. Thus, MID figures would have direct access to the 
government only long after their doctrine, unless, of course, Mr Camilion 
achieves one of the objectives that his edversaries ascribe to him: to become, 
like Mr Martinez de Hoz, a sort of “prime minister.” 





“Yesterday's article mistakenly eaid that the daily devaluation rate was 3 instead 
of 0.3 percent. 











Television Too 


Meanwhile, the crisis continues to enenare victimes, even among enterprises where 
losses would be 4 miracle, such a6 television channels, which are awash in 
advertising. Although | have been unable to confirm this, specialized circles 
claim that the monthly deficit of |) and 13 is forcing the Treasury to fork 

out 86 to 87 million 4 month to plug up the leak, to put it delicately, Perhaps 
in order to ease the economic difficulties, 40 appointments were recently made at 
Channel 13. They have apparently “boletered” the news programe, 4 
correspondent's office here and there and other proerame. 


Patient viewers will soon, however, have more reasonable grounds for rejoicing. 
it hae transpired that CONFER |Pederal Broadcasting Council) is giving positive 
consideration to several requests to put in the UVF television system, which 
doe» not require the bothersome installation of a cable, merely the opening up 
of a new frequency on the normal band, which consumers would pay for by having 
an electronic device installed in their homes. This system, which many 
improperly etill call “eable TV," will enable Buenos Aires residents to benefit 
from private competition, well almost. 


Mr Alberto Gollan, the Rosario television executive who is very close to General 
Viola's people, has reportedly expressed quite a bit of interest in this project. 


Pepon Upset 


It is the provinces that are perhaps feeling the impact of the industrial crisis 
and the financial panic even more strongly than Buenos Aires. In this regard, 
Mr Natale, the intendant of Rosario, is benefiting little from the spiritual 
aid of his close and longstanding friend Monsignor Bolatti, the bishop in that 
city, and he has looked very discouraged lately. The day before yesterday, he 
said that Rosario'’s deficit exceeds 85 billion pesos. According to my sources, 
when Mr Natale took up the post, he wae unaware of the actual extent of the 
shortfall, the figure for which cannot even now be considered “definitive.” 
Maybe this happened to him because he is an agnostic. Some circles are saying 
that Mr Natale, by now a total disbeliever, has thought about resigning, which 
I, having more faith, refuse to believe. 


Providence, which is always just, has not reserved lesser tribulations for 

the supporters of the intendant's photo album companion, Monsignor Bolatti, 

in other words. Many municipal officials who did not conceal their affection 
for the bishop during the previous administration, have now had to yield their 
posts to the fellow party members of the Democratic Progressive leader and tc 
people from other parties, and several of them have joined the ranks of the 
unemployed, who make up more than eight percent of the population in Rosario. 
Things will perhaps improve with the “reactivation” of Celulosa, which Mr Klein 
will soon be joining, and also with the political contacts that Colonel Obon 
and the Peronist labor leaders have just established with groups and factions 
not too far removed from the “process.” 
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The Sacred Fire of ti: Devaluation 
Five daye after the “big package,” the sacred fire of the devaluation is still 
burning! high interest rates and a search for dollars, We have to admit, 
however, that not everything hae been 4 lose, Were is 4 case that proves it, 
A few hours before the devaluation, 4 Buenos Aires foreign exchange trader 
allegedly obtained 4a bank loan in pesos equivalent to $6 million, Leaving 
U8. ecurreney in that amount there are collateral, We then immediately bought 
dollare with hie pesos, After the devaluation he exchanged the dollare he 
needed to pay back the loan and withdraw hie collateral. He wound up about 
$1.5 million ahead, income= and value added tax-free and with the guarantee of 
the State. Thie new “bieyele” is quite 4 discovery to spur the “reactivation” 
and the “struggle ageinst speculation.” 


[7 Jun 8! pp t, 4) 


[Text] Amid the greatest secrecy, Peronist attorneys have just formally asked 
the Military Junta to pardon Peron's widow in connection with the case against 
her involving reserve funds. A few days ago, major military commanders aleo 
held meetinge with representatives of the Metallurgical Workere Union and other 
unions, The following are the main iteme in the political “package” that will 
be revealed in stages from now until September: the above issue, plue the 
program and etatuse of the economic cabinet, which the Armed Forces will be 
looking into this week; the terme for rolling over our foreign debt; the 
conditional support of the parties for Viola, which could lead to a pact whereby 
the military and Viola would appoint a civilian president in 19863; the common 
ground and differences among parties close to the “process” and groups 
surrounding the president, such as the so-called “Lieudo-Frage” circle; the 
Beagle problem; the Gelli affair; the new embassies and foreign policy. 


Late that month the chief commands of the army and the other branches will aleo 
begin the paper work for deciding on promotions, retirements and assignment 
changes among superior officers, from which will emerge not only the structure 
but also the political orientation of the “process” for 1982 and probably 1983. 
General Galtieri will reportedly continue to head up the army at least until 
the end of 1987. 


According to my sources, thie is how the aforementioned iseves stand at the 
moment : 


The Pardon. The Peroniet request for a pardon for Mre Peron and her fellow 
defendants in the reserved funds lawsuit was filed last Thureday by the 
attorneys for Mr Caballero, Meeers Ortiz and Sa, who in turn accused 
Brigadier Miret, General Harguindeguy and Colonel Ruiz Palacios (now governor 
of Chaco) of “serious irregularities” ever since March 1976 in preparing their 
case, to the detriment of both their client and the former president. Judge 
Narvaer referred the charge to Prosecutor Basabilvaso. At the same time, 

Mr Fernandez Albarino ("Captain Ghandi") filed another presentment in connection 
with the same case that reportedly involves additional m'litary officers. 
Peronist circles claim that the Militery Junta had completed a draft pardon in 
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Mareh that did not work out because of the statements by the Torrijos brothers 
in Panama, Mesere Robledo, Araue Castex and Luder are upset now, a6 is Mre 
Peron, about the possible outgrowthe of the other trials, 


The Leonomie Cabinet, According to my informants, General Viola again told the 
commandere=in=ehief a few hours ago that he intended to keep Mr Sigaut as head 
of the Economy Ministry. A number of commanders and many officers continue to 
monitor the ongoing crisis with concern, however, 


Mr Sigaut and Labor Minister Brigadier Porcile will probably meet thie week with 
the military commanders to report on the effeete of the latest weasures, the 
wage schedule for government jobs and the union “normalization” plane, There 
are reportedly sharp differences within the government on the latter two issues. 
Me Garcia Martines and several officiale with liberal leanings allegedly etill 
want to resign. 


Relations with Chile. Cardinal Samore will make public today his “guidelines” 
for erasing the tensions triggered by the kidnaping of two Argentine military 
officers in Chile and the subsequent closing of the border ordered by 

General Galtieri. Not all of the detainees will reportedly be exchanged right 
away, however. Ae far a6 continued negotiations on the Beagle “proposal” are 
concerned, common ground has allegedly been established for their resumption 
in the next few days. 


Embassies. Certifications will not yet be requested for the new ambassadors, 
whose names have been approved by the secretaries of each branch. The feeling 
is that the new men will not be in place until August or September, which could 
cause difficulties in several countries, particularly in connection with 
rolling over our foreign debt. In the United States, for example, Buenos 
Aires will have to begin negotiating the rollover of more than $2 billion in 
debts in the next 2 months. Washington will reportedly back a rollover in 
exchange for certain “political” concessions, in addition to others of an 
economic nature. The government has reportedly not yet prepared a program of 
talks with ite creditors. 


internal Tensions and Understandings. After their recent talk with Viola at 
Olivos, leaders of FUFEPO and other parties have reportedly kept in contact 
with General Linedo and Mr Rosendo Fraga. During their chat with the president 
several members of the groupe allegedly expressed their concern over the scant 
interest with which Fraga and Liendo listened to their choices for government 
posts, especially intendants. One of them spoke with Fraga afterwards, 
however, and then told me about the “good impression” that he had gotten from 
the “moral and political stature” of Liendo's adviser. FUFEPO has so far 
secured only two appointments: Federico Carman in Pilar (which is not yet 
entirely decided on) and Petrucelli in Exaltacion de la Cruz. FUFEPO's 
candidates for Avellaneda (Otero Ferreira) and Berazategui (Suipacha Mesia) did 
not merit much attention from Mr Fernandez Gill, however. In any case, FUFEPO 
will not move away from either the president or Liendo and has even begun 
contacts with Popular Line and the “tripartite” (Democratic Socialists, Demo- 
cratic Progressives and Popular Christian Democrats) to “coordinate” their 
activities and perhaps promote “conditional” support for the present government. 
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The various struggles for the intendancies have truly taken on somewhat noisy 
overtones, A few hours ago, for example, a group of Ban Isidro residents who 
supported the candidacy of Me Pedro Liorens expressed their displeasure over 
the “surprise” appointment of Mr Carlos Galmarini, whom they deseribe ae a 
political relative” of Me Fernandes Gill, In Junin, the Rural Society is 
refusing to support the new intendant, Mr Prato, contrary to what official 
spokesmen had told me, 










The Gelli Affair 








According to my sources, the head of the "P-2" had come to Buenos Aires in 
recent hours but remained here less than a day. Mr Gelli hase reportedly 
returned to Uruguay, where he apparently owne 4 large piece of property, among 
others, near the Carrasco resort, where he is allegedly now staying in the 
company of numerous bodyguards. An article in FUENTE RESERVADA on 19 September 
1980 about an alleged confrontation between the Atlantida pubsishing house and 
the italian group Riesoli (which hase ties to Gelli) prompte. court action by 
Atiantida againet Mr Carlos Tortora, the editor of FUENTE <ESERVADA. Mr 
Tortora, who quite rightly refuses to disclose the soucces of information 
he used for his article (which, furthermore, he feels ha. not damaged the 
good name or the interests of Atlantida) is preparing tc base his defense on 
the principles of freedom of the press. Given the curr mt situation, this 
affair could turn ovt to be of great interest to the profession of journalism. 




























Financial Changes? 





Meanwhile, other changes that will be made in the financial system, according 
to unofficial cirel:s, could compound the current upheaval. Circles close to 
the Finance Palace, which like Mr Aguado ruled out ti possibility of a 
“sudden change” in thie area, told me, nevertheless, that as of this week “the 
economy will be entering 4 new phase.” Is thie perhaps why Mr Aldo Ferrer 
stated yesterday that the government is moving towards “the orthodox response"? 


The outlook is increasingly muddled, and the administrative disorganization is 
making it woree. There has been shilly-shaillying even on minor projects, and 
thie only damages Buenos Aires's already very tarnished image overseas. 

Mr Garcia Martines headed for the Soviet Union yesterday to negotiate new 
import-export arrangements with Moscow, and as far as I know, he did not take a 
detailed etrategy along with him. This is similar to what has happened in the 
Central Bank over the last 4 months concerning the so-called "new monetary 
line” (the printing of new denomination bills). After requesting several delays 
from the bidders, which have cost them tens of thousands of dollars, the bank 
decided on 29 May to postpone the purchase of paper for the new bills. While 
Mr Gomez was saying publicly for almost 2 months that the implementation of 
the “new line” would be postponed, the officials of the same bank who were in 
charge of going ahead withthe plan, shut their eyes to his decision (because 
they had not been told “officially” about it) and asked the six companies that 
had taken part in the bidding to keep their bids alive. Even though “the 
transaction has been canceled,” we still do not know at this late date whether 
or not the project has been compleiely abandoned. 
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COUNTRY SECTION BRAZIL 


COLUMNIST ANALYZES REPORT ON RIOCENTRO BOMBING 
PYO21242 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 1 Jul 81 p 9 
[Article by Carlos Chagas) 


[Text] The captain and the sergeant were victimes of terrorist attack, according 
to the conclusion of the military police inquest [IPM] released to the prese 
yesterday. The culprits have not been found yet. But if there were victims, how 
could it be admitted that there are no culprite? What did the authorities of 

the let Army do or what will they do in this case which they defined as a crime 
under military jurtediction in the report released yesterday, and which therefore 
it te up to them to clarify? Based on so many clues and evidence, will they go 
out=<if they did not already--searching for the criminale? 


Since Gen Joao Baptista Pigueredo became president of the nation, there have been 
8) terroriet attacks committed with impunity by nobody knows who. But there is 

a difference between the previous attacks and the Riocentro attack: before, all 
the victimes were people or organizations connected with the opposition, adopting 
positions opposing the government, the system and the revolution. The victims 
before were bishops, journalists, lawyers and deputies, or even newspapers, book- 
shops and professional associations, with a common denominator: all of them not 
only were in favor of political liberalization, but aleo to different degrees were 
adversaries of those in power. 





That ie not the case with the captian and the sergeant who were declared ae victimes 
of another deplorable terrorist act. Since they were agente of the DOI-CODE 
[Department of Internal Operations-Internal Defense Operations Center), cheir 
background and lives may have been thoroughly investigated before they were accepted 
into the organization. Their ideologies may have been checked and x-rayed, their 
convictions determined ae well as their inclination to act on orders from their 
superiors without hesitation, thinking or qualms. More than being pro-government, 
they are ("“wae” in the sergeant's case) an integral part of the system and the 
revolution. 


Therefore, the questions as to “who attacked them, how and in what circumstances” 
imperatively demand anewere to fully clarify the facts. Contrary to the other 
unpunished andmysterious attacks, this one should be easy to clarify. It is even 
surprising that the culprite could not be discovered as the victims were, because 
only the attacks perpetrated against adversaries, defiers and enemies of the regime 
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continue unsolved, An attack against agents of the regime must not, At least it 
has never been this way. Never was a terrorist act perpetrated by the left remained 
unsolved, And=-continuing with the reasoning of those in charge of the IPM=--who 
but the left would be so daring as to prepare a mortal boobytrap for honest public 
servants on duty, even while driving a sports car? Since 1964, the records do not 
show any terrorist attack perpetrated by the left which was not solved, and its 
perpetrators punished with=-everybody knowe--such patriotiem, effectiveness and 
inflexibility on the party of the security agents. Would we now be witnessing an 
exception to the rule?’ 


There was an atmosphere of perplexity in Brasilia yesterday, both because of the 
content or the lack of content of the IPM report. With so many clues and so much 
evidence which the press has exhaustively published since 30 April, could not the 
authorities of the let Army discover anything about the culprits, although they 
could about the victimes’? Would it be that our security and intelligence agencies 
are rusty or lacking in practice on account of the left's loss of armed power? 
Could they have lost their extraordinary capacity to move in on events, discover 
their motivation andfind their inatigatore and perpetratore?’ 


In view of the conclusions made public yesterday, it ise not important to look into 
the near or remote future today. But nothing good is to be expected if a vast 
organization's incapacity to act--it being the one which was charged with ferreting 
out the facte=-should prove finally true, as its present performance seems to 
indicate. 


Unless...unless,ag the opposition leaders suppose, the greater objective from the 
beginning was to cover up the actions of military personnel, not because they were 
"on duty” on that fateful night in the Riocentro, but because they are military. 
Thia would be to confuse the inetitution with acts of ite members. Would this be 
the intention of some minority of misfits, longing for the old times in the present 
circumstances of the nation? But can a different thought be entertained now by 

the popular consensus’ Can a different conclusion be made in view of the victims 
who may have been the culprits? Were not the culprits imagined to be the victims? 


No doubt can be raised about the attitude with which congress and the opposition 
parties received the report, save for some hotheads. We have to absorb another 
slap, make believe that another mystery was solved, think that the storm blew 
away even when thunder can be heard and lightning can be seen. We have to do all 
this to save past and future advances in the process of liberalization, freedom of 
the press, next year's elections. It may turn out to be all right. Perhaps the 
sheep will not only convince the wolf that he did not muddy the water after all, 
but to go away without devouring anybody. 


CSO: 3001/2114 
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COUNTRY SECTION BRAZIL 


SECURITY SERVICE PROBLEMS SEEN AFTER ELECTIONS 
PY151351 Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Jul 81 p 2 


["Castello's Column" by Carlos Castello Branco: “The Military Police and the 
Future Governors" } 


[Summary] Deputy Joao Gilberto of the Brazilian Democratic Mobilization Party 
has raised the question of governors who might be elected by the PMDB in the 1982 
elections being able to appoint their own security secretaries. Otherwiee, he 
warns, “governors elected by the opposition will have their authority just ae 
diminished as the current governors who have no authority to choose their security 
secretaries outside the list previously approved by the army." 


The problem has not come up yet because the governors appointed by the Planalto 
Palace were forewarned on the Limitations imposed on the autonomy of states by the 
security policy. It seems obvious that governors directly elected by the people 
will try to exercise their mandates with autonomy and independence. The system is 
already concerned over the possibility that estate military police unite might come 
under the control of opposition governors, especially of those supported by leftist 
radical minorities. Although the army supervises state militery police units on 
matters related to armaments, technical training and operations, “the fact of the 
matter is that they are under orders of elected governors and will have commanders 
appointed from their own ranks, not from the army." 


CSO: 3001/214 
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COUNTRY SECT LON BRAZIL 


COLUMNIST SEES RISKS OF NEGOTIATIONS WITH SOVIET UNION 
PY160144 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 14 Jul 81 p 31 
[Article by Frederico Heller] 


{Text} At the time when a trade mission headed by Minister Delfim Neto has 
initiated talks with the Moscow government, it is important to recall some facts 
to avoid making the same mistakes as in the past. 


As a special envoy from 0 ESTADO, we have been in the USSR twice before: the first 
time with a mission headed by Ambassador Edmundo Barbosa da Silva, and the second 
time with a mission led by then Planning Minister Roberto de Oliveira Campos. 

As observers, we could see the difficulties in expanding trade relations with that 
country. 


Since that time we have made some progress. The most important aspect concerns 
carrying out transactions in convertible currency so that we do not have to finance 
a highly industrialized country with our highly favorable trade balance. We under- 
stand our government's concern to close that gap which still remains wide after 

so many years. Last year it was as wide as $164,098,000, while we barely imported 
$17,492,000. Our government wants to reduce the gap as well as to increase exports 
to that country. 





In the first place, we should ask ourselves why our imports are so small? The 
most obvious answer is that Brazilian buyers are wary--whether for economic or 
political reasons--of purchasing more equipment or basic materials from a country 
in which ideological positions rule over foreign trade. 


The Brazilian Government intends to import more Soviet oil. We may ask whether 
that is a well thought-out decision, considering that we are curtailing our oil 
imports and that we have to cut orders placed in countries which will be more 
reliable whenever we run into new difficulties. 


We can increase our exports, but we must also think that the Soviet Union--whose 
foreign trade is hitched to its ideology--may well, even at a losing price, re-export 
Brazilian products, thus contributing to depress the price of commodities. 


We are sure that Minister Delfim Neto will not forget all these aspects and will 
accordingly act with caution. We just want to repeat once more that a commercial 
mission is intended to hold talks, not to obtain at any cost results which may look 
positive at the time, but may prove to be negative for the national interest over 
the medium term. 


CSO: 3001/214 
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COUNTRY SECTION BRAZ LL 


BRIEFS 


DISSIDENT COLONEL TRANSFERRED--Brasilia--President Figueiredo today signed a decree 
transferring Col Tarcisio Nunes Ferreira to the reserves. Colonel Nunes' transfer 

to the reserves was concluded in record time since the process normally takes from 

10 to 60 days and he only filed his request early this mont). Military sources 
believe Colonel Nunes’ transfer was expeditiously completed due to the fact he is 
opposed in several sectors as a result of his criticism of the government's posi- 
tions. [Text] [PY141826 Porto Alegre Radio Guaiba in Portuguese 1600 GMT 14 Jul 81) 


FIAT DISMISSES 1,398 WORKERS--Another mass dismissal of workers has taken place in 
the national automotive sector. This time the measure was adopted by Fiat in Belo 
Horizonte. Shortly after celebrating its fifth anniversary, Fiat announced the 
dismissal of 1,398 workers on grounds that the government's economic policy has 
jeopardized its sales. [Excerpt] [PY182010 Sao Paulo Radio Bandeirantes Network 
in Portuguese 1000 GMT 18 Jul 81] 
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COUNTRY SECTION COSTA RICA 


GROUP WARNS OF ANTITERRORIST ‘WITCH HUNT' 
PAO81/48 San Jose Radio Reloj in Spanish 0100 GMT 8 Ju) 81 


[Text] A communique issued by the National Center for Pastoral Action [Centro 
Nacional de Accion Pastoral--CENAP] describes Col Johnny Echeverri Samudio, deputy 
director of the National Security Agency, as a liar. The CENAP noted that he has 
continued to make false statements that are dangerously incorrect. 





We want to express our concern because a witch hunt is underway, using the anti- 
terrorist struggle as an excuse, the communique added. 


The security agency is determined to confuse the people and to discredit the Costa 
Rican popular organizations, espectally the groups and Christian institutions 
committed to the least favored people, the CENAP document said. 


CENAP said: We are not being used as a base for any terrorist group, adding: 
We have always defended our independence and for this reason, in January 1980, 
we expelled those who are now involved in terrorist activities. 


The alleged terrorists had to leave our center not because we suspected that they 
were terrorists but because we did not agree with their ideology, the CENAP 
document affirmed. 


In conclusion, the CENAP members noted that they saw Viviana Gallardo for the first 
time when the papers published her picture. 


cso: 3010/1570 








COUNTRY SECTION EL SALVADOR 


FMLN REPORTS PLAN TO REGIONALIZE CONFLICT 
PA110356 (Clandestine) Radio Venceremos in Spanish to El Salvador 0000 GMT 11 Jul 81 


[Text] In the past few days, the armed forces have been improving and expanding 
the road from Sabanitas to Marcala, presumably to use it as a military route between 
Honduras and El Salvador. 


Meanwhile, there will be a meeting this month of the high-ranking chiefs of the 
armies of Guatemala, Honduras and El Salvador with the objective of concluding 
details on the creation of a regional strategic rapid deployment force capable of 
intervening in any of the three countries. 


Duarte is promoting * plan that wo'.ld consist of grant‘! .g Salvadoran citizenship 
to Guatemalan and Honduran citizens and vice versa. 


Meanwhile, the Honduran Army has moved the Salvadoran refugees from the border 
camp of Colomoncagua. 


All of this has been accompanied by a propaganda campaign seeking to involve 
Nicaraguan, Cuban and even Panamanian citizens in an alleged invasion of national 
territory. A maneuver in this regard was carried out in La Union. 


As is known, U.S. imperialism has been arming and advising the Honduran [as heard) 
Army in an intense campaign to train special counterinsurgency units and airborne 
troops and to suppiy more helicopters. 


All of these maneuvers seem to indicate that the Central American Defenses’ Council 
is being unearthed. In other words it is a plan to involve the Guatemaian and 
Honduran armies in our struggle. We consider this to be an imperialist maneuver 
that is one more escalation of its intervention plan. We alert the international 
public and we issue a call to the democratic peoples and governments of the world 
to adopt a vigilant position in the tuce of this new maneuver of the United States 
and to strengthen their solidarity with our people in order to pressure the United 
States to stop its interference in the domestic affairs of our country. 


We want to stress that the implementation of this plan signifies the regionaliza- 
tion of the Salvadoran conflict with all the dangers and risks that threaten the 
peace of the area and the entire world. Therefore, we reiterate our call to remain 
alert in the face of this new aggressive plan that would be implemented through the 
Honduran and Guatemalan armies, sponsored, directed and financed by the warmongering 
administration of Ronald Reagan. 
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COUNTRY SECTION Ri BALVADON 


FARABUNDO MART] FRONT COMMANDER INTERVIEWED 
PA091 747 Managua Bl. WURVO DIARTO in Spanish W Jun 81 pp 18, 128 


[Text] From El Salvador (special for EL WUEVO DIARTO)<-the struggle being waged 
each day b. the Salvadoran people has focused international attention on thie email 
country fighting courageously againet the forces of the Christian Democrats and 
the Salvadoran Army, which are guided, advised and directed by U.S impertalicn. 


For this reason, our war correspondent was able to obtain an interview with another 
member of the Parabundoe Marti National Liberation Pront, PMLA, general command, 
Commander Ferman Clenfuegos. 


Ques' ion: Commander, what actually te the Parabundo Marti National Liberation 
Front’ 


Anewer: The Farabundo Marti National Liberation Pront-Democratic Revolutionary 
Front (PMLN-FPDR) i6 4 social force representing large sectors of the Salvadoran 
people, who have given it recognition and legitimacy ae 4 dominant social force 
in the country’s political, social, economic and military life. 


We are 4 dominant political force because any political formula which excludes 

we hae no chance of surviving. We are «a political force not only because of our 

mase organization, but because of the new forme aeeumed by the popular expression 
and will in the peoples committees, which are the local source of power at the war 
fronte and in the districts of the big cities. We are a decisive social force 
because the workers anc peasant organizations support our government plan, which 
makes our presence essential in any political and eecial activity. We are an 
important economic force because our social foundatims includes the producers of 

the nation’s wealth; it is the majority's working force that determines the drive 

and activity of the nation's economy which includes the sedium and email busine*smen. 


We are 4 military force expressed in the forces of the peoples aray, dietributed 
throughout 411 the war fronts, which include the peoples silitias, because our 
military wnits represent an organized silitary power, under the single command of 
the PMLN general command. In short, we constitute 4 power; we are 4 real alterna 
tive of power that can substitute the obsolete power of the pro-oligarchic silitary 
dictatorship. We are an alternative, whose recognition stems from our people who 
identify their historic vanguard, their guide and leader, as the PLN. We are the 
uncontested revolutionary vanguard of our people in our own right and through the 
genuine and legitimate acceptance of our people who express their sovereign will 

in thie way. 
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Question: What is, in your opinion, the objective of the Reagan administration 
in the United States’ 


Anewer! The United States today is leading an adventure directed by the most fascist 
Sectors of the Reagan administration, The United States today militarily controle 
the Salvadoran Army, net only because of the technological dependence and shipment 

of equipment and supplies, but because of the tactical, strategic, and operational 
eontrol of the high command and the intermediate levele of the military commands. 
That prompte the United States to try ite luck and cling te 4 military triumph 

in the short term between May and August to overcome the first military obstacle 

of our active resistance on 411 fronts. Thus, it could claim that once “pacifica- 
tion” is achieved it would support the alternative of an electoral solution. Our 
anewer te that adventure which will be unsuccessful te to fight the United States 

in every field of the revelutionary struggle. We must not allow ourselves to fall 
into the trap of a direct military confrontation between the United States and the 
PMLN, Ae @ people, we are going to give that superpower a lesson, which we shall 
defeat in the political-military battles. The United States will suffer a political- 
diplomatic defeat at the international level. The United States will have to accept 
that ite refor@ist project sustained by the Christian Democrats and the armed forces’ 
fasciet sector te doomed to failure. The United States will have to accept that 

it could net defeat us militarily on the battlefield. The United States will have 
to accept that the sovereignty and self-determination of the people must be respected. 
In all, the United States will have to accept that warmongering ie repudiated 
throughout the world and will have to accept that our etruggle is for peace. 


Question: What role is the United States playing in £1 Salvador? 


Anewer: It ie the main supporter of the Christian Democratic junta and any political 
solution will have to be approved by it. The destiny of the junta and the army 
depende on the United States and that is why the rules of the game will have to be 
establiched in conjunction with the United States. So long as the United States 
remaine unyielding, there will be no way to reach 4 solution. Other meane will 

have to be weed to convince the United States that it gust accept a political 
solution. The PMLN suggested thie to the State Department during Mr Carter's 
administration but the United States turned down the proposal because it had already 
opted for military intervention, which was carried out on 15 January through massive 
aid to the genocidal aray. 


Queetion: What te the role of the Salvadoran Army’ 


Anewer: The army ie united under the high command to promote the genocidal war 
under a fasciet concept. Tt is united by ite hatred for the people and by ite 
anticommuniem and ite role is to assuage the cruel and sickly feelings of the 
high command headed by Col Guillermo Garcia, who is the key to this genocidal 
campaign. The high command is convinced that it can defeat the FPMLN militarily 
with U.S. support; otherwise ite members would have already quit the army and left 
for Guatemala, which is the sanctuary of the genocidal people. 


However, there is a political conflict within the army. On the one hand, is the 
position held by Colonel Garcia, who advocates expelling Napoleon Duarte and the 
Christian Democratic Party (PDC) from the government, and on the other hand is 








Col Abdul Gutterres, who supports the political reform plan and agrees with using 
Duarte and the PDC as 4 cover, Colonel Garcia even threatened to kill Colonel 
Gutierres at one time when they became involved in a personal incident at the 
armed forces general headquarters. 


Meanwhile, the United States is exerting pressure to keep a fascist coup from 
ousting Gutierrez and Duarte. At the same time, it has warned the fascists to 
uphold the alliance and pact between Gutierrez’ supporters and the supporters of 
Garcia and hie fascist bands. The United States represents the unifying force 
holding the genocidal factions within the armed forces together, but there is such 
4 schiem that it will force the United States to choose between getting rid of the 
fasciste or of Gutierrez, Duarte and hie PDC henchmen. 


Thies is the struggle among the army high commande. Meanwhile, interests of a 
different nature are active within the officers corps. This has allowed a group 
of officers to be formed which, although without leadership or an internal organi- 
zation within the army, advocates a political solution, the formation of a new 
government and a purge in the armed forces. This group advocates a political 
solution spearheaded by progressive, honest, patriotic, nationalistic and revolu- 
tionary militarymen who love their fatherland and identify themselves with the 


people. 





This possibility exists. There ie the possibility that the army will become divided, 
splintered and that it will enter a new stage of disarray. 


Question: What government platform does the FMLN support? 


Anewer: The FMLN supports the platform of the democratic revolutionary government 
of the FDR, the chief pointe of which are: to promote economic reforms to achieve 
social progress and to give the people well-being and security; to promote a 
pluralist alliance of all social forces willing to promote the government platfora, 
including businessmen; to promote a people's democracy under which the people could 
enjoy the freedoms of association and religion and exercise their sovereign will; 
to promote the creation of a new army including honest, patriotic and nationalist 
factions, groups and officers willing to build the country's new armed forces; to 
promote a foreign policy involving broad relations with all countries in the world; 
to promote a policy based on the people's right to choose their own destiny and 
historical identity. In a nutshell, the chief points of our platform are contained 
in a document which we have circulated and which outlines the political and economic 
plan to be promoted by our people. Probably this platform has not been widely 
publicized and, therefore, instructions will have to be issued so it will be 
publicized more. 


Question: To what does the FMLN attribute the Salvadoran junta's refusal to accept 
international mediation? 


Answer: The refusal to negotiate by genocides Garcia, Gutierrez and Durate once 
again shows their intention to extend this war in order to achieve a military 
victory over the FMLN. They are trying to sell the idea that only a direct military 
solution is possible in El Salvador and that this solution must be accepted for 

the good of Western democracy. Therefore, according to them, once the evil of 








communism has been erradicated in £1 Salvador, they can comfortably pull off their 
electoral farce, The junta's refusal to accept mediation has further discredited 

it in the international arena, has isolated it still more and has provoked world 
eriticiem, This iselation also helps to make the democratic parties see the 

reality of the adventure of Duarte and hie cronies and it shows the national 
sectors that the quick victory which the junta promised over the FMLN is never going 
to materialize, Now it has been postponed until August. In short, national 

sectors not linked with U.S. imperialiem have begun to seek their own solutions 

and have begun to plot with some groups of the bourgeoisie against the others, 

The PDC groups are plotting among themselves; in short, there is chaos, 


They have completely Lost control of the situation and are therefore seeking new 
Outlets and solutions within their spheres of power. 


Question: In what ways does the Salvadoran political and economic situation affect 
the national economy?” 


Anewer: The war's po'itical situation affects the economic situation. This can 

be seen in the lack of confidence for investments ae the war is an additional 
pressure on businesemen., The war has also affected the domestic economy, especially 
because of the sabotage of the power distribution eysetem and the destruction of 
bridges. This affects production, transportation and the business sector. 


You must also realize that since 1980, big businesemen began a generalized withdrawal 
of their accounte from the country's banke and took out large loans which naturally 
they have no intention of paying back. 


This firet etep in the financial looting of the economy by big businessmen has not 
only held back the accumulation of capital but has also paralyzed the building 
industry, bankrupted @mall and medium sized businesses and denied credits to 
peasant cooperatives which were the alleged beneficiaries of the agrarian reform. 


Meanwhile, the financial-industrial oligarchy hae transferred ite funds to inter- 
national banks, waiting for the situation to return to normal. 


Meanwhile, production sectors are partially paralyzed. The permanent closing down 
of factories hae thrown hundreds of persons out of work and every day that passes, 
the national economy rapidly advances toward ite total collapse. 


Question: Will there be elections in El Salvador? 


Anewer: The army's high command is committed with the United States to pacify the 
country by means of genocide. The high command will not desist and from now until 
Auguet it intends to use its artillery and air force to exterminate the people. 
After this pacification they will ask the Central Electoral Council to call for 
elections on March 1982. 


We say that this electoral solution will slowly fall apart because no one can 
believe that free elections can be held involving the same genocidal people who 
ran in 1972 and 1977. Elections cannot be held in light of these precedents since 
the genocides really do not want a political solution and it has been proven that 
their formula of “pacification and then elections” does not stand a chance. 




















Question: What is the businessmen's attitude toward the junta's project? 


Anewer! Hig businessmen have directly and indirectly participated in the support 
of the Christian democratic project because they do not have a political party 

of their own, They committed themselves initially with the PDC project because it 
was an emergency political resource but once it has failed, part of the business 
sector will withdraw from the PDC project. Another big business sector represented 
by Pedro Escalante Arce emphasizes the military solution which the fascist military 
agrees with, They promote genocide and favor a greater production alliance opposed 
to any economic reform by the military junta. Other businesemen seek new political 
solutions to replace the fascists, but they do not find any acceptance among the 
armed forces, 


The truth is that the business sector is displeased with the junta. It wants to 
replace the junta but it needs the support of the army's fasciat sector; that is, 
the Abdul Gutierrez sector, since the young militarymen do not accept the support 
of businessmen involved in genocide. 


Question: Is the PDC aware of the path it is taking? 


Anewer: The PDC is aware of the adventure in which it is involved. Therefore, 

it is trying to save ite prestige and it has the support of other parties including 
that of interventionist Aristides Calvani. Politically, Durate is boxed in and, 
therefore, he will not suspend the pact with the fascists. Also Duarte is a puppet 
of the armed forces. Colonel Garcia has said this to his friends. Foreign 

Minister Chavez Mena is profiting from the situation and hopes to create a political 
party; therefore, he is trying to find a political solution. This would allow him 
to push for his own presidential nomination, offering himself to the military as 

a candidate in the 1982 election farce. 


It is aleo true that the rank and file of the Christian Democratic Party regret 
not having joined the MPSC [not further identified] when it separated and joined 
the FDR. 


Very definitely, the Christian democratic facade is about to fall off in El Salvador. 
Leaders such as Morales Ehrlich have become neurotics, and this reflects Morales 
Fhrlich's moral, psychic and physical decline over the failure of his plan and the 
fact that he gave himself over to the fascists who have put him and the other 
leaders under their thumb to use them. The democratic parties of several countries 
have asked the PDC to resign from the junta. Others have suggested that they seek 
another political solution. But the Christian Democrats led by Duarte have replied 
that there can be no international mediation, that the only solution are elections 

in 1982 preceded by pacification. 


This has demonstrated the intransigence and imperious behavior of Duarte, the 
arrogance of a pathological, sick and decadent leader committed to a genocidal 
war which in the past 18 months has caused 18,000 deaths in our country. 


Question: What happened militarily after the 10 January offensive? 
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Anewert After the 10 January offensive, the army mapped out a strategy that we 
could divide into three operational phases: 


The army's first campaign operation was to hold back the FMLN offensive. This 
lasted from 25 January until the middle of March, The second campaign operation 
began in March in order to achieve a military victory in Guazapa and in Moragan, 
The failure of this campaign cannot be concealed, In the third campaign operation 
from May to Auguet, they plan to wage the decisive battle to declare victory and to 
demonstrate that they have won the war. 


This strategy has been unable to attain any of ite military obje_tives because it 
encountered the war fronts that engaged in active resistance and attacked the troops 
while they were moving, carrying out 261 military actions in February including 
ambushes, harrassment activities, seizures, and sabotage; 345 operations in March, 
and 228 operations in April. 


This reply of the FMLN has disconcerted the high command of the army which is 
facing an unconventional war of the FMLN which is defending liberated areas, 
carrying out a guerrilla war and a war of movement in such a way that the army hase 
been unable to achieve its objectives, although it continues a genocidal offensive 
that fe intended to emash the people's will to fight with air bombardmente and 
artillery which result in deaths, the migration of the population and the suffering 
of children, old people, youths and women. The world already knows of the criminal 
tactics that the Salvadoran fascists have had to resort to and today, all that is 
left to say ia that the will of the Salvadoran people at the war fronts is heroic, 
organized and creative. 





We have countered the enemy's counteroffensives, not only with the operations of 
the FMLN, but also with the popular organization of local people's power which has 
developed creatively and in a genial way the defense of the population. We have 
developed fortifications against air attacks, tunnele against artillery and napalm 
attacks, and trenches. In short, the tactical resistance of the defense lines has 
permitted the FMLN and the people of each war front to defeat the counteroffensives 
of the army, to reject the military operations and, to consolidate our organiza- 
tion work at those fronts. 


Today, the people's power is the fundamental weapon in defeating the war of extermi- 
nation. Without this bulwark of the people, it would be impossible to survive the 
savage attacks of small geographical areas by shellings from 1,000 105 mm howitzers, 
and by hundreds of bombs which sometimes raise the cost of these campaigns, in a 
period of 15 days, to $5 million. Such is the case of Guazapa, which gives you an 
idea of the massive criminal use of this firepower which U.S. aid signifies. 


The advancement of the people's technique in diminishing the effects of the bombard- 
ments on populated areas through tunnels, fortifications, trenches, wells, and 
guerrilla hideouts, allows us to counter the enemy attacks. Likewise, we counter 
the campaign of confusion and demoralization of the enemy with the messages of 

Radio Venceremos, which informs our people of the true advances of our struggle, 
without creating false expectation, by outlining specific facts which are trane- 
cribed from the war bulletin of the FMLN Information Department. 











The army has had to lie to the international and national press each time it ends 
ite offensives, It has had to say it has taken positions such as Roblar and 
Guasapa or Aguacaya in Moragan, while in reality, it found nothing and certainly 
did not strike a blow to the PMLN, The army tries to win the propaganda battles 
in order to make up for ite military failures, 


Queetion: Is an internationalization of the conflict possible? 


Anewer: The United States ‘se bent on involving all of the Central American govern- 
mente in a policy hostile to the PMLN, For the time being, only Guatemala is 
responding to the hostility policy toward the FPMLN. The United States encourages 
border probleme in Honduras, using bande of former Somozists, which have set up 
border camps that provoke actions against the Sandinist revolution. In turn, these 
bande attack the Honduran Army to provoke situations favorable to the treacherous 
Honduran officers, who are very few in number since most of the young officers of 
Honduras do not want war and are not hostile to the policy of the FMLN, They know 
that we respect the patriotic attitudes of the Honduran officers opposed to war 
againet our Salvadoran people and against the Nic raguan people. 


The reactionary circles of the Reagan government encourage border ware in Central 
America, encourage the organization of the army in Costa Rica and are the same 
groups that want to overthrow Gen Policarpo Paz because of his neutral position. 


The FMLN condemns and disapproves of the warlike plans of the U.S. Government and 
also condemns the plans for destabilization of several governments of the region. 
We interpret these acts as a systematic policy of provocation by the United States, 
which proposes to create the conditions that will permit it to invade both 
Nicaragua and £1 Salvador with its own troops. 


To this effect, the FMLN alerts the international public regarding these criminal 
and adventurist maneuvers of imperialiem, which has quickly converted our country 
and the entire region, into a focal point of international tension. 


Question: What would happen if the war in El Salvador is prolonged? 


Answer: Undoubtedly the war tends to be prolonged as a result of the United States. 
Therefore, we will have to consolidate international solidarity, and make efforts 

to strengthen theFMLN's unity as a guarantee of victory, divulging our military 
campaigns more, stepping up the war of movement, strengthening the pluralist alliance 
with the FDR, improving the quality of the FMLN's military campaigns and convincing 
the social sectors that are not now in the FDR that there are possibilities of 
working together within points of agreements. 


Difficult months are ahead for the enemy because we are entering a new moment in 


the revolutionary crossroads which will be witness to the improvement in the quality 
of the FMLN struggle alongside its people to achieve definite national liberation. 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


INDUSTRIALISTS WANT NATIONAL UNITY=-The president of the Salvadoran Industrialiste 
Association (ASI) discussed the formation of a government of national unity that 
would include representatives of the free enterprise sector at the highest govern- 
mental levels at a luncheon given yesterday to a group of industrialists. According 
to Eduardo Melendez, the productive sector would thus contribute to the reconstruc- 
tion of the fatherland. ASI believes that the search for solutions to the national 
probleme is not the privilege of a certain emall ideological group. It is instead 
the responsobility of all those alive and positive forces that are here to construct 
rather than destroy because they are Salvadorans. [Excerpts] ([PA122023 San 
Salvador LA PRENSA GRAFICA in Spanish 11 Jul 81 pp 5, 13) 
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COUNTRY SECTION HONDURAS 





PNH FACTION LEADER URGES SUPPORT FOR ZUNIGA 
PAO32020 Tegucigalpa VOZ DE HONDURAS Network in Spanish 1145 GMT 3 Jul 81 


[Interview with Carlos Madrid Tagora, leader of the Revindicating Front of the 
National Party of Honduras; by Jose D. Flores; date and place not given--recorded] 


[Text] [Madrid] As secretary general and president of a nationalist movement of 
national revindication, I am in a position to say that elections have been held in 
several departments, and that several departments have asked (?to register regular 
lists). I would like to appeal to the knowledge, good judgement and above all 

the unselfishness of all those National Party of Honduras [PNH] members who lead 

the party in the various departments, since at the present historical and political 
moment we must unite monolithically and firmly to present a single front around 

the uniting figure of Ricardo Zuniga, whose path to the presidential house we must 
rid of obstacles so he can organize a democratic government characterized by justice, 
freedom and right. This is our slogan and the nature of our work within the 
nationalist movement. Our movement is not a dissident current, rather it is charac- 
terized by work and struggle that bring together the poorer sectors in the central 
district. 


[Question] Jorge Arturo Reina [not further identified) has said that the PNH is 
reactionary andconservative and resembles the party that had Gen Anastasio Somoza 
in power. What can you say about this? 


[Answer] We newer party leaders are aware that we are living at a time of changes, 
of movement, of profound and radical transformation. We are living at a time of 
constant mutation of processes and structures. We are living at a time of change, 
of revolution, and we do not want others to import revolution from other places, 

and tell us they have come to liberate us. Our party has youth who are willing to 
fight in any manner, in any area, to lead the country and the Honduran people toward 
true liberation. So this is our answer to Reina. We wish to show the Honduran 
people that we are not guardians of the established system, that we are not guardians 
of the status quo or of the establiehment, as Americans call it. We are a revolu- 
tionary party, a vanguard party that has its youth and a group of young leaders 

and we do not have to envy any other party boasting or seeking to raise a banner 

of struggle or demands. 





[Question] Do you think top figures are being chosen in these internal PNH elections 
so it can be said, a8 you have just claimed, that the PNH ie a vanguard political 
organization? 


|Anewer| The new cadres are being given an opportunity, but certain departmental 
leaders oppose these changes and are trying to seize power within power itself. 
Our struggle is presided over by Ricardo Zuniga. It is a eatruggle we must win. 
Otherwise, we would lose both power and our unshakable faith and civic fervor. 


On Sunday 5 July we will hold an election here in the central district. We expect 
it to be held within a framework of firm political unity around the unifying figure 
of Ricardo Zuniga. 1 know him and can say he will be a good president because 

he has been a good judge, a good father, a good friend and an exemplary citizen. 


I salute all PNH members in the north, south, east and west and remind them that 
Zuniga is the only one who can become our president, with the help of each and every 


one of us. 


CSO: 3010/1570 
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COUNTRY SECTION HONDURAS 


FUL LEADER DISAGREES WITH FRONT'S COMMUNIQUE 
PAO81708 Tegucigalpa VOZ DE HONDURAS in Spanish 1145 GMT 6 Jul 81 


[Interview with Ramon Villeda Bermudez, a leader of the United Liberal Front, FUL, 
date and place not given--recorded] 


[Excerpts] [Question] Dr Villeda Bermudez, what do you have to say about the recent 
FUL decision that all party documents which do not carry the signatures of Enrique 
Ortez Colindres and Francisco Dario Lobo are no longer valid? 


[Answer] If the Liberal Party Central Executive Committee as not recognized the 
FUL, despite the fact that we submitted a petition 9 monthe ago, it cannot recog- 
nize this organization's board of directors. 


This recent decision on signing party documents is completely absurd and a poor 

move that leaves much to be said to those involved in it. Let me tell you this: 

the FUL was not founded by any specific person. It was founded by a group of persons 
whom the people trust, and if at this moment a couple of guys try to be emart, the 
people are not going to follow them, they are going to follow those they originally 
supported and in whom they believed. 


If we continue with this type of procedure, Enrique Ortez Colindres, [FUL general 
coordinator], with his lawyer could form tomorrow a new central executive committee 
and thus replace Oscar Mejia Arellano [not further identified]. Or he could meet 
with four cats in his home and say that he held a new convention and that he is the 
presidential candidate and in this spurious manner replace the Liberal Party 
candidate, Roberto Suazo Cordoba. I think that whoever has done such an unethical 
thing once, will do it again. Therefore, the only thing these guys are doing is 
ruining their record and losing the people's confidence. 


cso: 3010/1570 
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COUNTRY SECTION 


BRIEFS 


NEW CONSTITUTION BANS EXPATRIATION--Article 114 of the new constitution of the 
republic approved yesterday by the National Constituent Assembly, establishes that 
no Honduran may be delivered or expatriated to a foreign state. This means that as 
long as the constitution being drafted by the constituent assembly is in effect 

and respected, no other case such as that of Bill Heilmann, who was turned over to 
the U.S. Embassy in Tegucigalpa and later sent to the United States, will ever 
happen again in the country. [Text] [PA040427 Tegucigalpa Radio America in Spanish 
1700 GMT 3 Jul 81) 
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COUNTRY SECTION NICARAGUA 


FORUM HELD TO DISCUSS NATIONAL LSSUES 
Defense of Sovereignty 
PAO42045 Managua Radio Sandino in Spanish 1800 GMT 4 Jul 81 


[Text] This is Raul Arevalo Aleman [Radio Sandino reporter) speaking from the 
National Planning Ministry auditorium to cover the forum of discussion of 
national problems, at which the parties of the revolution and the parties opposed 
to the leadership of the revolutionary process are participating. 


Special guest Julio Lopez Campos opened today's session on the subject of the 
defense of national sovereignty, which he referred to as defense of the present 
and future gains of the revolution. Companero Lopez Campos said that throughout 
our country's history, the Nicaraguar people have proven their patriotism and 
their revolutionary patrictic experience. The parties of the revolution in 

their document state that the anti-imperialist attitude of the Sandinist people's 
revolution is the result of the threats that U.S. imperialism has made against 
the Nicaraguan revolution, and they mention Vernon Walters, counsellor 

Robert McFowler, Maj Gen Robert (Shewer) and other U.S. Government off‘cials 

who, when talking about the Sandinist people's revolution, always use a threaten- 
ing tone which has forced the Sandinist people's revolution to assume an 
attitude which is definitely anti-imperialist. 


The next speaker was Jose Davila of the Social Christian Party, who presented a 
very particu’ar concept of sovereignty when he referred to the people who live 
in Nicaragua as vassals. The discussion continues around what Davila said, and 
companero Nathan Sevilla Gomez, supported by Commander Carlos Nunez, is 
refuting what Davila said. 


This has been a report from the Planning Ministry auditorium, 


[Radio Sandino begins brief live cov rage of the forum at 1848 GMT, as the 
morning session is recessing for lunch. The announcer provides the following 
review of the morning session, which was not covered live by the radio: 


["Some of the presentations by representatives of the Social Christian Party, 
which represents rightwing interests, have suggested that the Sandinist people's 
army should not be called this. According to [Jose] Davila, [alternate 
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delegate of the Social Christian Party] the army should be known instead as the 
Army for the Defense of National Sovereignty. According to Davila, thie name 
would sum up all of Gen Augusto Cesar Sandino's historic legacy. 


|"Commander Carlos Nunez, was very clear in replying that the Sandinist National 
Liberation Front sums up all the experience of any army for the defense of 


national sovereignty and that, therefore, the name Sandinist People's Army is 
fitting. 


("It must be pointed out here that, as in the past, there is always the tendency 
among the parties that do not agree with the revolution to question the term 
Sandinist when applied to the revolution's military institutions. They have 
also questioned the Sandinist People's Militia and they suggest, as Davila did, 
that it be called the National People's Militia. In other words, at the 
natioval forum, this party always has the tendency to present views previously 
brought up on a number of occasions ."] 


Arce on Forum 
PAO61924 Managua Radio Sandino in Spanish 1200 GMT 6 Jul 81 


[Statement by commander of the revolution Bayardo Arce Castano, coordinator of 
the Sandinist National Liberation Front Political Committee, to Radio Sandino; 
date and place not given--recorded] 


{[Text] Among those parties participating in the forum there are some elements 
which resemble those whicu Sandino characterized in the past as traitors. I 
believe that others are not traitors. I believe that others are--althorgh the 
term may sound harsh--ignorant, politically ignorant. 


I can understand this because until the victory of the revolution, our country 
was only concerned with in-house politics. I recall that during the struggle 
phase--excluding the revolutionary parties that did nct have the chance to 
present their ideology--I never heard any of these parties analyze the inter- 
national situation and the relationship that existed between the international 
situation and what wa; happening in Nicaragua. Politics was about domestic 
situations such as a brother fighting with his sister, the kid with the maid, 
and fighting between neighbors. The extent of politics here was that Sumoza 
was mean, that he had to be removed and that someone should replace him. 


This political backwardness of the country is still being projected by many. 
There are people who have not yet realized that our revolution has had an 
effect in the world situation, that we have altered the world's situation 
because we have moved from being a country submissive to U.S. policies, to 
an independent position. We are a nation that does not obey U.S. policies 
and instead responds to the aspirations of our people. This results in 

U.S. pressure. The United States is also exerting pressure on some of its 
allies; in other words, many factors intervene. 





However, there are still some who continue to think chat Somoza has been 
removed from his chair and that others have taken his place. There are 

nine [probably referring to the nine commanders of the revolution] sitting in 
it now, and they do not know how these nine are doing. They think that the 
nine must be removed so that they can occupy the chair. They still have this 
backward way of thinking. I say they are ignor- it, 
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lowever, there are seme whe are traiters because they mere or tess de unders and 
things and they swear that thie country would be fine lsentence not 
completed) like Alexis Arguelle (|Nicaraguan boxing champion), whe says his idea 
would be te tell the gringees: You are the oniy ones whe cat do something! 

come to Nicafagua te see what you ean do, Thies is, essentially, 4 traiterouw 
thought, Te save the North Americans come here te tell we what we should deo, 


there are othere who think that way, What can be expected from this’? Basically, 
what caf be expected is that the justheses of the prepositions of the organiza=- 
tiene of the revolution can be explained clearly enough and with enough weight 
eo that these whe have been ignorant see the light and take a firm and realistix 
position and iselate the traitereus sector, Thie will etrengthen national 

whity because we do not understand national whity ae being whited with everybody. 
we cafnot be united te criminals, assassins, Sompgists and people like that, 


National whity dees net mean that 411 Nicaraguane should be hugging and kissing 
each other but that the forces of the majority agree on the taske to be carried 
out, Thie would etrengthen tational whity, 


We (rust that our forces at the forum are persuasive enough so that those who 
do not see things clearly may understand the country's situation. 


PCD on Concurrence Pointe 
PAOSOOO® Managua Radic Corporacion in Spanish 2300 GT 3 Jul 61 
|Text of statement ieeved on } July by the Democratic Conservative Party) 


|Text|) The Democratic Conservative Party (Pct) of Nicaragua hereby ieeves tie 
following statement on the 19 pointe of cuncurrence of the national forw. 
Although the PCD is net participating in the so-called national forum, in view 
of the conclusions reached in the 19 pointe of concurrence between the two 
political blocs engaged in the dialoguc, it believes it is dutybound to guide 
the Nicaraguan perple and international public opinion and toe again put forth 
ite beliefs and positions on the political erieie affecting the country, pert i- 
culatiy regarding the so-called pointe of concurrence. 


1. Moet of the pointe of concurrence were already included either explicitiy 
or implicitly in the original gowernment plan of July 1979 and they should heve 
been implemented during the 2 veare of Sendiniet regime. The objective of 

the forum shoul’ mo. ve to élecuse and accept a6 conclusions what already was 
established and accept 4 in 197°, a6 has been stated in « timely manner by the 
PC, to examine any deviacion of omission and agree on the practical measures 
of decisions to correct such faulte and comply with the pointe of the original 
goverment plain, Paredexically, the forum hae reached « conclusion that eh uld 
have been 4 starting point. 


Notwithetanding, in view of the determination of the Sandinist National 
Liberation Front, during the past 2 years te digress from the original government 
plan of 197° in orde: to impose ite own project, 4 somewhat positive result ‘+ 











that point J ef the comeurrences at least in part recognizes that the program 
ae well as the fundamental statute and the statute of rights and guarantees 
ate essentially valid in the present stage of the coneurrences, One point, 
however, should be strongly rejected and denounced becavse human rights are 
more important and above any government or dynamic, no matter how revolutionary 
they may claim to be. 


}, Point 2 of the coneurrences establishes that the Nicaragua revolutionary 
process is democratic, popular, pluralistic and anti-imperialietic, It is 
totally contradictory to make such a statement of coneurrence when after two 
long sessions of debate, the forum concluded that it was impossible to agree 
on @ cefinition of democracy, pluralism or anti=-imperialisem, There was a clear 
difference between the concept of western democracy maintained by the democratic 
parties and popular democracy maintained by the Marxist pluralism which only 
admits parties that cooperate with the government's single party, and between 
the onesided anti-imperialiem against the United States and the Marxist 
internationaliem, and the rejection to all types of imperialiem made by the 
democratic parties, 


However, it is suspicious and confusing that point 2 should bring together, 

ae desired by the FPSLN, the synonymous terms democratic and popular, a redundance 
that has meaning only within the totalitarian Marxist concepts, as clearly 
exposed in the early discussions of the forum. 


S. 1t should be clearly explained if this new recognition of validiry of the 
gove.nment pian of July 1979, contained in point 3 of the signed concurrences, 
means to the Sand .iet front the acceptance of the concept of western democracy 
established in the plan ae well as in the [word indistinct] on Nicaragua of the 
i7th consultative meeting of the OAS, fully supported by the governing junta of 
national reconstruction to achieve peace in Nicaragua, and the compromise letter 
of ‘2 July 1979 to the OAS secretary general and the American foreign ministers, 
whi-h the members of the junta attached to the text of the plan when it was 
delivered, 


While this ise reduced, however, to a mere spoken adherence made somewhat con- 
fusingly, nothing has been gained. In order for the forum to gain validity, 
specific measures must be taken immediately to mabe effective the democracy 
established in the government plan; that is, the immediate issuing of a 
political parties law and the discussion and drafting of an electoral lav, 

as established by the government plan and the fundamental statute, in addition 
to beginning compliance with all other points of these documents referring to 
public freedom and freedom of information, to the organization of a truly 
national army, to the clear definitions of the mixed and private properties 
and to the real distribution of land to the new proprictors, mentioned in 
Paragraph D of point 2.10 of the agrarian reform of the government plan, and 
eo forth. 


Pinally, it is up te the government officials to end the atmo phere of unrest 

and fear that appeare to have increased with the opening of the forum, provoked 
by the constant harassment of the farmers of Matagalpa, Jinotega, Boaco and 

other parte of the country, the expulsion of the president of the coffeegrovers 
association, the incidents in the Zona Franca and the repression against political 
parties, independent labor urions and the judicial branch. 
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We reiterate that it should be left to the people to decide in free and honest 
elections the path of ite own future, within the concert of free and dem- 
Cratic nations of the world, 


Managua, 2 July 19861, PCD of Nicaragua. God, order, justice, 


[Signed] Clemente Guido, national coordinator; 
Adolfo Calero Portocarrero, political secretary. 


Conflicts Denied 





PAO31700 Managua Radio Sandino in Spanish 1200 GMT 3 Jul 81 


|[Text) The newspaper of the minorities and certain stations that are satellites 
of the reactionaries in Nicaragua seem to be carrying out a joint systematic 
campaign againet the forum, Several politicians yesterday described the wave 

of attacks that LA PRENSA ie heading against the forum as journalistic stupiaity, 
yellow journalism and an effort [to] make national unity fail. For example, 

Dr Gustavo Tablada said that thie newspaper ise speculating, trying to sow 
uncertainty and to undermine effective steps to consolidate national unity. 
Several organs have reported a false crisis in the forum, which continues to 
take firm steps of patriotic concurrence, Tablada noted. The influence of 
conservative mummies and people of the past who are not willing to recognize 

the new course of history has taken over the front pages of this paper of 
reactionaries. One of the falee political reports was that the new 15 points 

of concurrence had caused a crisis in the forum, which was not true. 


Mechanics of Forum 
PAO31705 Managua Radio Sandino in Spanish 1200 GMT 3 Jul 81 


[interview with Dr Gustavo Tablada, alternate representative of the Socialist 
Party to the State Council and participant in the discussions of the national 
forum; date, place not given--recorded) 


[Text] [Tablada) We devoted thie afternoon to analysis and comprehensive study 
of everything that has been discussed. We are trying to seek increasing points 
of concurrence for the strengthening and development of the revolutionary process. 
We took a look at 14 or 15 points of concurrence concerning the topics we 
discussed last week regarding national unity and the foreign threat. We will 
work on unifying the two opinions tomorrow morning in order to issue a joint 
document which will be published during the day. We also decided to wait until 
after we discuss the political area to organize our specific agreemente, 

because it would be incongruent to draft partial agreements without having the 
general area approved yet. 


[Question] We heard from one opposition media that Commander Carlos Nunez had 
been asked to implement the first 19 points of concurrence concerning the 
democratic nature of the revolution. 


36 








|Anawer] I believe thie is either speculation or an erroneous report, because 
what we have drafted eo far are points of concurrence, moatly of a general 
Nature==theoretical or conceptual points regarding the characteristics of our 
revolutionary process, No agreement can be established yet, because the complete 
political sphere has not been discussed, We reached this very agreement today: 
agreements will be signed after dicussion of the whole area. Agreements will 
result from that discussion, Therefore, thie is only journalistic speculation, 


[\Question) What can be inferred from agreements in the forum on national problema? 
Are they the result of polemics by the two sectors? 


[Answer] According to the internal regulation, the mechanics of the discussions 
is as follows: In the first place, the establishment of points of concurrence, 
After these points are established, we must then see how they can be put into 
practice with unity of action through these agreements or proposals. These 
agreements will be channeled, in a third stage, through the pertinent state 
branches, In no way is this forum trying to become another branch of power 

in our country. The revolution already has its branches: the government junta, 
the State Council and the Supreme Court. So the forum cannot claim the right 

to become another state branch. Therefore, everything will have to be channeled 
through the government branches. 


Patriotic Front Meets Opposition 
PAO31600 Managua Radio Sandino in Spanish 1800 GMT 2 Jul 81 


[Text] In 2 hours, the representatives of the parties in the Patriotic Front 

of the Revolution will hold a meeting with representatives of the other parties 
that do not support our revolutionary process. In this regard, Dr Gustavo Tablada, 
one of the Patriotic Front's representatives at the forum, state. that the 

front is willing to make every possible effort to prevent the forum's failure, 
despite the intention of some reactionaries [to] cause that failure. 


Here is Dr Gustavo Tablada's statement: 


[Begin recording in progress) ...we would immediately proceed. The leadership 
of the revolutionary process, which...[changes thought] the parties of the right 
here in this country have tried to blackmail the parties which make up the force 
of the revolution and have tried to exploit several measures which the 
revolutionary government is taking to consolidate the process, against those 
who one way or another attempt, with the sole aim of dominating or sidetracking 
this revolutionary process. [as heard] 


In different circumstances, they have expressed several arguments, about which 
everyone knows, especially the Nicaraguan press, and they base these arguments 
on the obligation of the government of national reconstruction and the Sandinist 
National Liberation Front to conform rigidly to the government of national 
reconstruction's program. 
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In the tace of this, we have established a clear position, which we have 
already voiced on several occasions: it is that no revolutionary procese that 
is authentically revolutionary can conform in a rigid way to 4 program. On 
the contrary, this program should be sufficiently flexible to reapond to legal, 
atructural or format changes and to the social, economic and political changes 
which the great social sectora=--the workers, the peasante and the people in 
general=-demand within the progress of this process of revolution, 


Socialiat Criticizes lLasues 
PAO 30432 Managua Radio Corporacion in Spanish 2300 GMT 2 Jul 8) 


{interview with Adolfo Evertzse, member of the Nicaraguan Socialist Party; place 
and date not given--recorded]) 


[Excerpts] [Evertee) The case of U.S. citizen Frank Bendana and his expulsion 
from this country is being used as an excuse for breaking up the forum either 
indefinitely or temporarily. We believe that the forum has nothing to do with 
the case of Mr Bendana since the forum is a meeting of leaders of both sides 
to discuss at a high-level the political problems, the social problem, 

the labor and economic problems that affect our people and the revolution. 

We think that it is a mistake for these companeros to try to bring up at the 
forum problems like this or problems like that of Abelardo Sanchez [ imprisoned 
LA PRENSA correspondent), because we are not at the forum as representatives of 
the government, but as representatives of political parties of different 
persuasions. We are going to consider problems affecting this revolution; we 
are not going to discuss police problems or problems of a legal or judiciary 
nature because there is a central government for thie and it has the various 
legal and judiciary branches where one can bring up all types of problems and 
settle them there, 


So it seems to us that the forum is something that should be considered in a 
serene way, and by continuing the forum we can show the people that there is 
interest in discussing these things publicly. 


We have said that in Nicaragua the forum is a true manifestation of what 
ideological and political pluralism is. Nobody cay deny that an event euch as 
this, which is being broadcast live on the various radio stations, which is 
being covered by television, and which is being covered by foreign reporters, 

is giving us the chance to bring up not only serious ideological issues but also 
even false charges against the process or the pointing out of errors of the 
revolution, errors that any revolutionary process may make. This opportunity 

is not being offered anywhere else in Latin America or even in the United States, 
where they have never seen a forum to discuss political problems, where the 
representatives of the ultraright, the ultraleft, the moderates, anc the sensible 
people can sit down with the Democrats or the Republicans of the United States 

to discuss these problems in front of the entire North American nation. 


[Question] What will happen to the points of concurrence once the forum has 
ended. What is going to be done with them? 
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lAnawer) Right now, the forum is just beginning. We think this forum will go 
on for several months, eo it is difficult to say what will happen to the points 
of concurrence of the forum, 


However, we can say that the signing of these points of concurrence produces a 
good climate so that in Nicaragua we will be able to work in peace and so that 
thie unity will spur the Nicaraguan people on to support this project through 
production and defense. Also, whether or not the forum breaks up, and whether 
or not unity as we outlined it will exist, we once and for all term as invalid 
the position of anyone who thinks that foreign aggression toward Nicaragua 
will depend on the degree of unity there is in Nicaragua. We believe that 
thie is unrelated to the conduct of U.S. imperialism regarding the specific 
case of Nicaragua and that whatever problems we Nicaraguans have, whatever 
situations arise with our companeros, whatever their results, no foreign power 
is authorized to meddle in the problems that only we Nicaraguans must settle, 


CSO: W10/1546 














COUNTRY SECTION NICARAGUA 





MEDIA REPORTS EXTENSIVELY ON MILITARY ACTIVITIES 
Counterrevolutionary Killed in Eeteli 
PAO91650 Managua Radio Sandino in Spanish 0300 GMT 9 Jul 81 


[Text] Eateli--Julio Cesar Ramirez, assistant of local public order of the Interior 
Minietry, hae reported that Juan Machado, a counterrevolutionary criminal, was 
killed and Juan Jose Moreno was captured after they attacked Companero Cruz Murillo, 
member of the territorial militias of La Tranquera, in San Juan de Limay, Eeteli 
Department. 


These criminals went to Murillo's home at 0200 on Monday and tried to pass them- 
selves off as members of the State Security Office. They attacked Murillo with a 
bayonet when he demanded to see their identification. It was not reported whether 
Murillo's wounds were serious, but his son went to San Juan de Limay to inform the 
authorities about the incident. 


An operation to catch the criminals was Jaunched immediately and they were surrounded 
near El Regadio Valley where Machado was killed when he ignored the order to halt. 
Moreno, the other counterrevolutionary, was captured shortly thereafter. Moreno 

and Machado had been members of the Sandinist Peoples Army, but they deserted a 

few months ago and became involved with counterrevolutionary gangs in Honduras. 


Granada Battalion Training 
PAO91651 Managua Radio Sandino in Spanish 0300 GMT 9 Jul 81 
[Text] Granada--More than 700 persons said goodbye to the Luis Algonso Gomez 
student reserve battalion. The farewell ceremony was held at the Gaspar Garcia 
Laviana Plaza where the companeros showed their enthusiasm and great desire for 
combat. The 500 companeros who make up this battalion rode through the main streets 
of the city in eight buses and then left for their training school. 

Militia Leaders Meet 

PAO91648 Managua Radio Sandino in Spanish 0300 GMT 9 Jul 81 


[Text] We urge the companeros in charge of the militias of Sector 4 to report to 
the David and Rene Tejada Academy in the third military region at 1800 tomorrow. 
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JS-19) Trains Seven Battalions 
PALOOLS) Managua BARRICADA in Spanish 1 Jul 81 p 6 


[Text] Father Fernando Cardenal, in charge of propaganda for the 19 July Sandiniet 
Youth Movement [J5-19J], has reported that this movement is training seven reserve 
battalions in the mountains of our country to greet the second anniversary of our 

victory and the 20th anniversary of the Sandinist National Liberation Front [FSLN]. 


The last reserve battalion of J5-19/ students departed on 25 June from the Maestro 
Gabriel Inetitute. This battalion 30-62 was named "20th anniversary" to greet the 
20 years since the founding of our vanguard, the FSLN. 


The J5-19J will aleo greet the historic 19 July by holding the Eighth Congress of 
the National Union of Nicaraguan Students which will open in 1 June [as published) 
in Leon, 


Cardenal reported that by 23 July, the date of the student massacre in Leon, the 
Sandinist youth will organize the country's first olympiad with the participation 
of 4,000 athletes from all the departments. The event will be held in Managua. 
The winners of the events will receive trips outside and inside the country as well 
as sports equipment. 


EPS Members Arrested 
PAO71449 Managua Radio Sandino in Spanish 1200 GMT 7 Jul 81 


[Text] The Defense Ministry confirmed here today that three Nicaraguans and one 
Mexican who were arrested in Costa Rica in connection with a possible attempt to 
kidnap the Guatemalan ambassador to that country were deserters from the Sandinist 
People's Army [EPS). 


A report issued by the ministry indicates that Catalina Noguera Garcia, Rosa 
Matilde Mejia Alegria and Mireya Elizabeth Lanzas Moreira, the last mentioned being 
of Honduran origin, were members of the EPS. They had been declared deserters and 
were subject to military punishment from the Sandinist Judge Advocate's Office. 


The Defense Ministry report states that it was learned from the immigration depart- 
ment that these people left the country secretly. 


Regarding Jonathan Riverson, a Mexican, the report states that he had also been a 
member of the EPS in the first ~onths following the triumph of the Sandinist 
revolution, but had been discharged. 


The EPS does not hold itself responsible for private actions by these persons. As 
an institution it maintains a policy that is in line with the maturity that charac- 
terizes the Sandinist revolution. It recognizes the Costa Rican Government's right 
to apply the corresponding penalties under its laws, independently of the penalties 
to be imposed on those persons for violating Nicaraguan laws, the Interior Ministry 
communique states. [as heard] 
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Militias Repel Attack 
PAO72315 Managua Radio Sandino in Spanish 1200 GMT 7 Jul 81 


[Text] Jinotega=--Companero Julio C, Tenorio Davila, officer in charge of police 
processing at the Jose Maria Zeledon precinct in La Concordia, has reported that 
armed counterrevolutionaries staged a raid on that town, located northeast of 
Jinotega, on Sunday night. They were repelled by the people organized into Sandin‘st 
people's militias, The count:.revolutionaries fled to the mountains and are being 
pursued, This gang of coun.e ‘evolutionaries has been active in this area for some 
time. They have stolen clothing, livestock and other items. So far, their victims 
have included Raimundo and Fermin Morazan, Luis Altamirano and Juan Tinoco Morazan. 


Tribunals to Fight Counterrevolutionaries 
PAO80010 Managua Radio Sandino in Spanish 1800 GMT 7 Jul 81 


[Text] People's tribunals organized by the Sandinist Defense Committees [CDS] 
will go into operation in early August to combat counterrevolutionary activity 

and crime. Francisco Gaitan, official in charge of the Social Defense Secretariat 
of the CDS Executive Committee for Managua Department, has said that the final 
mechanieme for the tribunals have not yet been devised, but studies are underway 
to determine how they could function to meet real needs. 


The people's tribunals will be supported by the Sandinist police and the people's 
militias of each neighborhood, according to a draft plan submitted to the State 
Council by CDS representatives. The 5,000 CSS members who are operating in this 
capital are being consulted with an eye toward formulating a draft law in this 
regard. 


We have noted that the laws do not yet meet the people's needs, and more severe 
measures are needed to curb the various forms of counterrevolution, Gaitan said. 

The first organizational task will be to divide the 185 neighborhoods in the capital 
into zones. Subsequently, after some preliminary experience is gained, the people's 
tribunals will be extended to the rest of the country. 


The draft plan provides for the tribunals to be made up of the members of the CDS 
rank and file committees in the various neighborhoods and residents who are CDS 
members. 


Clash With Counterrevolutionaries 
PAO71759 Managua Radio Sandino in Spanish 1200 GMT 7 Jul 81 


[Communique issued by the Interior Ministry Information Office on 6 July 1981-- 
read by announcer] 


[Text] Today, 6 July 1981, combined Sandinist people's militia and state security 
forces engaged in an armed confrontation with a gang of counterrevolutionaries i. 
the area around Zinica, Zelaya Department. 





As a result of the clash, two members of the gang, who have not yet been identified, 
were killed. Their bodies were buried at the site of the incidents. 


Two FAL rifles, seven loaded ammunition clips, military and civilian clothing as 
well as medicine, were recovered from the gang. 


Militia Training Centers Announced 
PAO70340 Managua EL NUEVO DIARIO in Spanish 29 Jun 81 p 6 
[Government advertisement announcing location of militia training centers) 
[Text] Militia training centers are located in the following places: 


1. Ciudad Sandino. The "Mariano Hernandez" training center will train residents 
of: 1) Ciudad Sandino; 2) Bella Cruz; 3) Bello Amanecer. 


2. Santa Ana (the backyards of the former Gadala Maria). The "Leonel Rugama" 
training center will train residents of: 1) Barrio Julio Buitrago (Acahualinca); 

2) Barrio Cuba (Gadala Maria); 3) Barrio Santa Ana; 4) Reparto Linda Vista; 

5) Residencial Valle Dorado; 6) Residencial Las Brisas; 7) Barrio Monsenor Lezcano; 

8) Barrio Cristo Del Rosario; 9) Colonia Morazan; 10) Reparto Las Palmas; 11) Batahola 
Norte. 


3. The "19 July Plaza” training center will train residents of: 1) Barrio Jonathan 
Gonzalez; 2) Barrio Larreynaga; 3) Barrio Rigoberto Lopez Perez; 4) Batahola Sur; 

5) Barrio San Judas; 6) Colonia Independencia; 7) Bolonia; 8) El Carmen; 9) Colonia 
Miguel Bonilla; 10) Villa Panama; 11) Reparto San Juan; 12) Los Robles; 13) Planes 
de Altamira; 14) Reparto Pancasan. 


4. The Commander Eduardo Contreras community training center will train residents 
of: 1) Colonia Nicarac; 2) Barrio Meneses; 3) Barrio Ducuali; 4) Barrio el Eden; 

5) Reparto Bello Horizonte; 6) Residencial el Dorado; 7) Altamira d'Este; 8) Colonia 
10 de Mayo; 9) Barrio Mexico; 10) Colonia Maximo Jerez; 11) Jardines de Veracruz; 
12) Reparto Villa Flor; 13) 14 de Septiembre; 14) Colonia Centroamerica; 15) Barrio 
la Fuente; 16) Barrio San Cristobal; 17) Villa don Bosco; 18) Colonia 10 de Junio; 
19) Residencial Rubenia; 20) Reparto Schick; 21) Reparto Las Colinas; 22) Reparto 

el Mirador; 23) Reparto Sto Domingo; 24) Bosques de Altamira. 


5. The former Xolotlan airport. The "Roger Nunez" training center will train 
residents of: 1) Barrio Santa Rosa; 2) Barrio Costa Rica (Blandon); 3) Barrio San 
Luis; 4) Barrio Pedro Joaquin Chamorro; 5) Jardines de Santa Clara; 6) Barrio 
Domitila Lugo; 7) Barrio Selim Shible; 8) Colonia Cristian Perez; 9) Barrio Santo 
Domingo; 10) Ciudad Jardin; 11) Colonia Tenderi. 


6. Las Americas 3. The “Commander Oscar Benavides" training center will train 
residents of: 1) Barrio Waspan; 2) Las Americas 1, 2, 3 and 4; 3) Villa Venezuela; 
4) Villa Libertad; 5) Villa Fraternidad; 6) Barrio Camilo Chamorro; 7) Barrio la 
Primavera; 8) Colonia Unidad de Propositos; 9) Reparto Las Mercedes; 10) San Jacinto 
Libre; 11) Ciudad Industrial "Xolotlan"; 12) Barrio Jose Dolores Estrada; 13) Reparto 
Los Laureles; 14) Reparto Sabanagrande. 
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7. Agricultural school, km 12 1/2, northern road. 

8, UNAN (National Autonomous University). 

Note: The list of neighborhoods is not complete, therefore, those who did not find 
their neighborhood on this list will go to the training center closest to their 
job, school or home, 

The Training 

Training at the training centers will involve: 

1. a) One day a week from 1800 to 2000 (2 hours of training); b) one Saturday a 
month from 1500 to 1800 (3 hours of training); c) one Sunday a month from 0900 to 
1300 (4 hours of training); total: 15 hours a month. 

2. At these centers you will learn: 1) how to fire a rifle; 2) how to assemble 
and disassemble it; 3) mobilization; 4) infantry; 5) other important military 


knowledge. 


Student Battalion Ends Training 





PAO91433 Managua Radio Sandino in Spanish 1300 GMT 9 Jul 81 


[Text] The student reserve battalion 30-73 will return to its base in Managua on 
Friday. 


In complying with the actions of an organized nation willing to defend itself 

from the aggressions of the counterrevolution backed by the local bourgeoisie and 
Yankee imperialism, the battalion members concluded their taske in physical training 
and the handling of weapons. 


They will be victoriously received at the Maestro Gabriel Institute at 1100 on 
Friday. 


The battalion 30-72 [number as heard) is made up of students of the eastern sector 
of Managua who attend the Maestro Gabriel, Felix Diaz, Experimental Mexico and 
1 May national institutes. 


The parents of these students will meet at 1730 tomorrow at the auditorium of the 
Maestro Gabriel Institute to organize the happy welcome home for these youths. 


Actions Coordinated by Radio 
PAO51545 Managua EL NUEVO DIARIO in Spanish 29 Jun 81 p 5 


[Text] San Jose, Costa Rica (ANN)--Amateur radio operators here have monitored 
radio conversations among counterrevolutionaries in which they announce armed attacks 
on Nicaragua across both its borders. The clandestine communications among self- 
styled “commanders” take place in the early morning hours and are in code. In the 
latest exchange among the counterrevolutionaries it was said that "Salomon," one 
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of the leadera of the enemies of the Sandiniat revolution, has been traveling by 
light plane from San Jose to an unnamed point in Chinandega Department [in 
Nicaragua], to join the gangs operating in the area close to the Honduran border. 


The former Somozist guardsmen and mercenaries who have their bases of operation 
in Honduras and Costa Rica begin this discussion with the phrase: "Carlistos 
has new hope...Manfredo will go to Honduras and Salomon to Costa Rica. Among the 
names most often mentioned by the counterrevolutionaries are "Wilson," "Jacob" 
and "Manfredo." In the latest shortwave conversation between "commanders," the 
following comment was heard: “Jacob is always willing to help us. We are only 
waiting for Wilson's approval," 


The radio broadcasts by the counterrevolutionaries who are active in Honduras and 
Costa Rica have also been heard here, where a television station has reported that 
"an anti-Sandinist army is getting ready to invade Nicaragua." Reports that former 
Somozist guardsmen have training camps in Honduras, Costa Rica, Guatemala and 
Miami have been published in various media. Revolutionary leaders have warned the 
people of the danger of invasion and Nicaraguans are preparing in the Sandinist 
people's militias to defend the nation's sovereignty. 


CSO: 3010/1569 
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COUNTRY SECTION NICARAGUA 


RCONOMIC ISSUES DRAW ATTENTION OF LEADERS, PEOPLE 
Arce On Economic Crisis 
PA062028 Managua Radio Sandino in Spanish 1200 GMT 6 Jul 81 


[Text] The Sandinist Front is discussing the country's situation within the front 
and also with other revolutionary organizations to look for measures that will 
safeguard the efforts carried out in 2 years of Nicaraguan revolution. 


When interviewed by Radio Sandino, Commander Arce, official spokesman for the 
Sandinist National Liberation Front [FSLN], said that the serious economic crisis 
in the country--aggravated by the systematic decapitalization being carried out by 
antipatriotic businessmen--in city and countryside enterprises--hae forced the 
cadres of the government and revolutionary organizations to think carefully about 
the march of the process. 


It is necessary to implement more effective measures to contribute to the objective 
of national unity so that the original aim of our revolution can truly emerge, said 
Commander Arce, coordinator of the Political Committee of the FSLN National 
Directorate. 


In recent weeks there have been many charges about decapitalization. The charges 
have been filed by peasant and labor organizations. For example, charges have been 
filed against the Igosa and San Martin slaughter houses, the Corona vegetable oil 
enterprise andthe San Antonio sugar mill. Corona and the San Antonio sugar mill 
are the country's most important enterprises in their field. 


All this has promoted unrest among the workers. They feel frustrated because while 
they work to increase production, businessmen do not contribute to this effort and 
the national unity being promo*ed by the FSLN has been used negatively by some 
sectors, the Sandinist leader has said. 


Regarding measures to put a stop to these negative activities, Commander Arce said 
that the first lew XNalizing decapitalization, which are still in effect, are 
romantic, of mo1 «. than of practical weight, and cannot be implemented. 


The dcecapitalization .aw issued early last year states that the top penalty for a 
decapitalized enterprise is expropriation, and this means that the national govern- 
ment must indemnify affected persons. Bayardo Arce said that this law could be 
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ignored. in view of this, popular organizations have ared the national reconstruc 
tion government to issue more stringent laws, including one establishing that not 
a single penny will be paid to the owners of decapitalized enterprises. 


Commander Arce said that the Nicaraguan people know how much persuasion has been 
tried to prevent the workers from seizing enterprises and dedicate themselves to 
production, asking them to place their trust in the national unity plans. However, 
when at the end of months, they see no positive results, the workers react by 
reiterating their demands, Arce affircmad., 


Financial Corporation Under Bank 
PA040030 Managua Radio Sandino in Spanish 1800 GMT 3 Jul 81 
[Text] Alfredo Cesar, minister-president of the Central Bank, held a news conference 


today to announce a reorganization of the financing system to strengthen the 
country's banking system. 





This reorganization and the new relations among the various agencies that make up 
the banking system were the main announcements of this news conference. 


He defined the new reorganization as a move to consolidate the financing structure 
and to strengthen the role of the Central Bank regarding the monetary and economic 
policy. 


As a first step in this process, the Nicaraguan Financial Corporation [CORFIN] 
will be directly under the presidency of the Central Bank. 


This decision will not affect the functional character of CORDIN with regard to 

the financial entities that make it up. Each of these banking institutions retains 
its own autonomy. This means that each has its own legal capacity and jurisdiction 
and each abides by its own administrative rules. 


This separation, as was explained, guarantees the smooth running of the various 
agencies and the improvement of services. 


Here is Companero Alfredo Cesar who explains the extent of the measures that were 
announced this morning at the Central Bank installations: 


{Begin recording] This reorganization involves two main goals: 1. To take an 
additional step in conso’! ing the country's financial structures; and 2. to 
strengthen the role of che tral Bank of Nicaragua in the drafting and implementa- 
tion of the monetary, credit and exchange policies of Nicaragua. 


This must be seen as a new step in the consolidation of the country's financial 
structures necessary to increasingly advance our proce.s of economic planning and 
the control of foreign exchange which is used for the economic goals of the 


revolution. 


The structural changes made with this consolidation can be summarized in this 
chart behind me. The Nicaraguan Central Bank was previously separated from CORFIN, 
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which means that they were twe autenemeus entities and each reperted te the junta 
ef the government eof national reeenstruction, Wiih his reerganiaation we have 
obtained the suberdination of CORFIN te the Central Bank, therefore, one will be 
directly wader the other, 





Moreover, the internal etructure that CORFIN and ite banke had up te new will 
remain the same, The five bank gembere of this eyetes will remain the same and so 
does the corporation, 


We want to remind you that each ef theese agencies has its own functions and objec= 
tives, The Central Bank of Nice agua will be gainly in charge of iesuing the 
monetary, credit and emehange policies and will owersee their implementation, 

This is now better carried out with thie new reorganisation because it antece 
that the —— issued by the bank will be effectively implemented. [Rad 
recording 


Minister on Gold Sales, Spare Parte 
PAOB1944 Managua Sistema Sandinista Television Network in Spanieh 0200 GNT 6 Jul 61 


[Interview with Ramiro Bermudez, deputy sinieter of the Inetitute of Mines and 
Hydrocarbons; date and place not given—recorded) 


[Text] (BSermudes) In 1980, the councry produced 60,000 ounces of gold and thie is 
equal to $37 million in foreign exchange. 


The estimated figure for 1981 ie $29.5 million. Although the production ie greater 
now, the difference te due to the drop in the international prices of gold and 
silver. 


[Question] What are the specific achievements that the inetitute hese carried out 
in the labor sector’ 


[Anewer) We have increased salaries ae well a8 benefite by about 18 percent, or 
$14 @illion. In addition, « new collective agreement wee signed with the unions 
guaranteeing 4 treatment of sutual respect between the workers and 
tore and the technicians of the sector. It gust aleo be noted that 
for housing, running water and electricity are being cerried out to improve 
workers’ standard of Living. 


[Question] What are the probleme regarding the supply of spare parte’ 


[Anewer) We have 4 serious problem. The scquisition of supplies, epare parte and 
materiale involwes 4 very slow process abroad. Our eupply directorate basically 
imports from the U.S. market where there have been serious problems in the delivery 
of these shipments becauee the commercial conditions have become very dreetic. 

An irrevocable letter of credit payable on sight ie required for these purchases. 
However, thie freezes our funde for « long time in banke abroad. 


[Question] What technical projecte heave you got plenned and what benefite will 
they bring for the sining sector’ 
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|Anewer)] In August, we carried out 4 geological exploration project with the 
financing ef the Central American Bank, This project was aimed at guaranteeing 
proven reserves for the eines we are operating. We have aleo just completed a 
document that ie being analysed which we have called the “Basic Summarized Study" 
in — we give the main guidelines for the cevelopment of our sector in the 
next 5 years, 


Oppose Depletion of Capital 
PAO 30217 Managua Radio Sandino in Spanish 1800 GMT 2 Jul 61 


[Station commentary: “Popular Offensive Against the Depletion of Capital") 


[Text] With the revolutionary vietery, the second anniversary of which will be 
observed in 1) days, the people of Nicaragua soved toward the achievemen. of their 
greatest ambition and the objective of their struggle: to be masters of their own 
destiny and to bulld «a more just society in which the exploitation of man by man 


wil) disappear. 


In the past 2 years, the level of organization achieved by our country's popular 

and working masees has been the same as the degree of revolutionary and Sandinist 
conscience that hae been developing a#ong our people. This changing reality explains 
the changes in the waye the people exercise revolutionary power. This explains 

why the state inetitutions, inetrumente of the people for solving their problems, 
have ceased to be inetrumente of the exploiting bourgeoisie and do not respond to 
their desires to perpetuate their diminishing privileges, which necessarily makes 
them have an attitude contrary to the revolutionary process. 


However, the existence of interests common to all Nicaraguans is a common ground 
that can lead to national unity if we act in an honest and patriotic way. 


Therefore, the conduct of the leading circles of the rightwing organizations and 
parties, those who say they agree with the revolution, but who in the practice act 
ae those who are economically and militarily in favor of turning back the revolu- 
tionary, democratic, popula: and anti-imperialist process, seems to be untimely. 


You cannot be sincere about national unity by defending proven agents of the counter- 
revolution, politicized producers and businessmen who have been unmasked and 
denounced by the people, unruly Somogist criminals, antipopular activists who seek 
impunity in the shadow of the flage of their rightist parties and organizations. 

In thie way, an <ttempt is being made to condition the future of the ‘forun. 


If the forum wae created to seek solutions to these and many other problems for the 
good of all Nicaraguans and, primarily, for the defense of the fatherland and the 
Nicaraguan revolution, the attempt to blackmail the forum by bringing up all these 
counterrevolutionary iesves appears to us to be untimely. 


The popular revolutionary state is an inetrument of the people directed by their 
vanguard, the Sandiniet National Liberation Frotn, and the revolutionary government. 
Ite primary obligation is to seek solutions to the problems that affect the interest 
of the popular andworking majority and to defend those interests in the face of 

the individuals or groups that attack thes. 
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The direct participation of the people is not alien to this activity ase is demon- 
atrated by their organised offensive which demands from their inetrumente of power 
immediate and severe measures against the depeltion of capital. Their degree of 
organization and revolutionary awareness permite this to be done. 


That te why our people will also know how to judge those who from pretended positions 
of support for the revolution become conscientious instruments of the capital 
depletion plane ofthe domestic and foreign enemies of the democratic, popular and 
anti-imperialist process of the Nicaraguans. Our people will know how to do this 
because of the accelerated development of their revolutionary and Sandinist 
conscience, 


ATC Leader on Capital Depletion 
PAO50451 Managua Radio Sandino in Spanish 1200 GMT 4 Jul 81 


[Interview with Edgardo Garcia, leader of the Agricultural Workers Association; 
no date or place given--recorded] 


[Text] [Gareia]) We are working to prevent capital depletion, that is, to avoid 
being left with skin and bones only. We have decided not to let them take another 
single animal, or bull, away from farms. Many cattle ranches that before had 500 
animals now only have 100, and the most skinny too, the worst. 


In the case of coffee, we have also decided to not let these gentlemen abandon the 
coffee plantations. The workers are taking firm positions in the departments of 
Boaco, Nueva Segovia, Leon, Managua, and Jinotega because we are not going to allow 
a continuation of capitai depletion. 


We believe that the agrarian reform law has to do with this problem of capital 
depletion. This is not a problem of the land itself, but of the means of production 
and there are both rural and urban means of production. 


[Question] Why the capital depletion? Is it because there is no laws? Is it 
because there is no state supervision, or is it because the workers were caught 
sleeping? 


|Answer|] The law against capital depletion is incomplete. It is incomplete 
because it deals only with commercial relations that an enterprise in Nicaragua 
could have with an enterprise, let's say in El Salvador, or anywhere abroad. 

These enterprises have to present clear and precise accounts on their commercial 
transactions, so there can be no trickery in the figures stated in the bills. 
However, this does not solve the rural capital depletion actions, because the good 
management of invoices only tells the national treasury what an enterprise bought 
or sold abroad, or about the accounts that the enterprise has abroad. In the case 
of the Nicaraguan countryside, however, the capital depletion has not been manifested 
in the alteration of invoices but in abandoning plantations, in removing machinery 
from farms and taking it to Honduras, in selling cattle and in making excuses that 
they don't have the means to produce. 
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This situation represents greater unemployment for the companeros and more poverty 
because we are not going to have the production we have had in previous years. So, 
it is not that the workers went to sleep, but that these actions have been applied 
in subtle ways, Now that we have investigated the equipment problem along with the 
financial system, we have come to realize that there is maneuvering going on. 

What we have done now is halted, once and for all, the withdrawal of machinery and 
cattle from farme and exerted pressure so that tasks, euch as those involving 
coffee, are immediately promoted, 


Amendment to Capital Drain Law 
PAO82251 Managua Radio Sandino in Spanish 1200 GMT 8 Jul 81 


[Text] The revolutionary government will receive the appropriate legal means with 
which to stop, once and for all, maneuvers to deplete the country's capital. This 
was announced yesterday by Deputy Justice Minister Eric (Grijalva), who indicated 
that an amendment to the existing capital depletion law has been drafted. Once 
approved, this amendment will be applied retroactively. 





The legislation provides a basis for the proper national authorities to investigate 
any charges that have been made so far or that may be made in the future regarding 
the depletion of capital, a crime against the country's economy and the stability 
of the revolutionaryprocess. 


Deputy Minister (Grijalva) indicated that the amendment empowers the state to 
impound immediately any property involved in a charge of capital depletion. The 
charge will be investigated immediately and if the evidence of the crime is found, 
the Justice Ministry will start proceedings in the corresponding tribunals for the 
definitive confiscation of the property. 


Once the amendment is approved, all the charges that Labor organizations or our 
workers and peasants have been made publicly will become valid. Because of the 
present legal limitations, it has not been possible to take those charges into 
account. In the future, however, they will be considered sufficient basis for 
a formal accusation to be brought against the owner of a particular estate or 
company. 


It is possible that the amendment, which has not been fully publicized, may affect 
the foreign exchange black market. 


CSO: 2910/1569 
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COUNTRY SECTION NICARAGUA 


ARCE CHARGES INTERFERENCE IN DOMESTIC AFFAIRS 
PAO70030 Managua EL NUEVO DIARIO in Spanish 29 Jun 81 p 9 


[Text] Commander of the revolution Bayardo Arce Castano denounced interference 

in Nicaragua's domestic affaires by diplomats who support the reactionaries during 
hie speech yesterday to close the assembly of commitment of the Union of Nicaraguan 
Journalists [UPN] held to mark the second anniversary of the Sandinist people's 
revolution and the 20th anniversary of the Sandinist National Liberation Front 
(FSLN). The assembly was held at the Eddy Berrios Auditorium of the Sandiniet 
Television Network. 


Referring to the role of newamen in defending the revolution, Arce said that the 
enemies are active among us. They are, he said, in the Somozist gange that kill 
our peasants from Honduran territory, in the businessmen who ask for financing from 
the state but, instead of reactivating their businesses, convert it into foreign 
exchange on the black market and take it outside the country. They are in the 
criminal gangs that have recently killed militiamen, adult eduction teachers and 
agrarian reform agents in the interior. They are in the reactionary media that 
are constantly on the alert to present any revolutionary incident to the public 

in a distorted manner. 


Diplomats 


They are also among the diplomats who go to the meetings of the reactionaries or 
invite the latter to their embassies to counsel them on the way to destabilize 
the revolutionary process, Arce said. 


On the famous forum, he said it is somewhat of a last-ditch effort to save the 
national unity plan, “in which, apparently, only we believed," he said. “It is 
also a last effort to be tolerant with a certain group of people." 


Zona Franca 


Arce described the Zona Franca incident as an example of concrete action that 
reflected the people's feeling that there has been enough tolerance. He said a 
military response was given to a military aggression by the prisoners and that all 
those who raised weapons against the prison guards are dead. 
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The Drain of Capital 


In response to the reactionary argument that the government ise primarily responsible 
for draining the country's capital, Commander Arce said that this is true if one 
understands capital drain to be state subsidy of masse transportation and basic grain 
production, theconstruction of schoole and the purchase of medicines, which has 
already exceeded 1 billion cordobas in cost. However, no one in the national 
government is taking money out of Nicaragua and, he asked: what are the owners of 
the San Martin slaughterhouse doing in Miami if they are working for thie country 
as they claim? 


Arce said later that at this point no revolutionary activity is divorced from 
defense, given the fact that the survival of the process has become a basic problem, 
We have not merely been dissuading the enemy, giving him the opportunity to rectify 
his position, and demonstrating our generosity, he eaid. We have aleo been preparing 
for defense and we are developing a minimally technical fighting capability among 

the workers. Arce said we defend the revolution in other ways when we advocate 
savings, austerity and efficiency and when efforts are made to guarantee that food 
gets to all the people at fair prices. 





Role of Newemen 


Arce added that newsmen should no longer fall in love with their prose, as they 
did in the past, or worry about their tone of voice through the microphone or their 
image on the television screen. Instead, they should take care to see that their 
message is understood and accepted. In this regard, he said examples for measuring 
the effectiveness of revolutionary journalism are the people's level of under- 
standing of the need for national defense, for joining the people's militias in 
great numbers, for increasing production, and so forth. “It is up to you,” he said, 
" to make what is happening here clear to our people and to the other peoples of 

the world, because almost everything that is said about Nicaragua abroad is untrue.” 
“Hence the need to keep in close contact with other newsmen throughout the world," 
Arce said. 


The Hullabaloo About the Tanks 


Arce said that the enemies of the process have made a great scandal over the 
presence [por la presencia) of tanks, as if we were not a sovereign country with the 
right to obtainall the weapons needed for our defense. There is no scandal when 
other countries arm to the teeth, even when they are arming to kill. Nobody has 
been scandalized because El Salvador is receiving tanks, helicopters and weapons. 

An average of 100 persons a day are killed there, Arce said. 


Arce said that as long as we fail to organize properly we will have to live for a 
long time with the criminal counterrevolutionary and Somozist gangs. He hailed 
the entry of newsmen into the people's militias, because this "will give them 
greater moral authority to summon the people for defense." 


The UPN assembly of commitment ended at approximately 1600. In the course of the 
meeting a 19-point document of commitment to the revolution was adopted. 
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Companero Joaquin Valle, in charge of Zone 6 of the Sandinist Peoples Militias 

[MPS] in Managua Department, delivered identification cards to the companeros who 

are UPN militia members: Juan Molina, Mercedes Solis de Hernandez, Angelita Saballos, 
Matilde Rocha, Digna Del Carmen Solis, Martiza Cordero, Lili Soto, Thelma Nidia 

de Montieland Xiomara Chamorro. 


The assembly demanded the expulsion of several newamen from UPN who not only abstain 
from participating in the tasks of organization but who are in common cause with 
reactionary positions. These people include: Julio Armas, Joaquin Absalon Pastora, 
Juan Velazquez and Roger Leon Carranza, tle government deputy who returned to the 
country inexplicably and with impunity afcer he had fled to Guatemala with Urcuyo 
[former president of the Chamber of Deputies under the Somoza government) early 

on 19 July 1979. Regarding this, the executive board of the UPN of Managua turned 
down their ipso-facto expulsion and stated that it would call on them to explain 
their attitude, as prescribed in the statutes, before they can be expelled. 


The regulation for UPN committees at jobsites was discussed and approved. These 
will be rank and file groupe under the national organization. Companeros Danilo 
Aguirre, Francisco Talavera, Manuel Eugarrios and Onofre Guevara were appointed 
advisers to Carlos Garcia and Xavier Reyes, the UPN delegates to the State Council. 


In conclusion, we publish the 19 points of revolutionary commitment of the UPN 
greeting to the second anniversary of the revolution and the 20th anniversary 
of the FSLN: 


1. To increase our levels of organization by forming the UPN Committees (CUPEN). 


2. To increase our participation in the MPS and explain that they belong to the 
armed people, in order to guarantee victory and peace ad defend the revolution 
from the attacks of imperialism. 


3. To reinforce our ideological concepts through individual and collective studies. 


4. To constantly disseminate our history of anti-imperialist struggle and the 
experiences of other peoples to promote an internationalist awareness that will 
reaffirm our stand against imperialism, neocolonialism, apartheid, racism and any 
form of oppression. 


5. To disseminate the activities of the popular organizations, needed for the 
consolidation and development of the revolution. 


6. To explain thestructural causes of the various problems of the process and their 
manifestations under present circumstances. 


7. To explain government policies regarding state property, production cooperatives 
and private enterprise. 


8. To disseminate the organization of the workers in order to face their tasks, 
their participation in the operation and administration of state sect firms and 
the activity of the workers in private enterprise. 
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9. To campaign for the indisputable need for a union of all workers (in a single 
federation) and of a worker-peasant alliance. 


10, To explain the new nature of the state, defender of the people's interest. 


ll. To explain the meaning of democracy and how it compares to the traditional 
frameworks of a bourgeois democracy. 


12. To promote the people's participation in power (the State Council, etc) and 
in administration as an expression of the new popular and democratic nature of the 
revolutionary state. 


13. To fight bureaucracy, low productior, waste and other evils that affect the 
development of the new state apparatus. 


14. To explain the nature of the Sandinist Peoples Army and the armed forces in 
general and their historic commitment. 


15. To thoroughly explain the topics that are to be disseminated, thus avoiding 
offering superficial information to the people. 


16. To disseminate the achievements, advances and failures, if there are any, 
of the working class as a member of the Nicaraguan labor coordination organization. 
In this way, we will help increase the political level of the people. 


17. To explain the meaning of freedom of popular speech, a right that the people 
acquired to freely express themselves and to achieve greater participation in the 
media. 


18. To denounce and fight the maneuvers of local and foreign reactionaries in 
various fields and areas, particularly those carried out through the large news 
agencies that are trying to misinform the people and manipulate public opinion 
against the revolution. 


19. To disseminate the efforts that the vanguard is carrying out to consolidate 
national unity, a decisive factor in achieving peace and progress, equally neces- 
sary for the defense of the fatherland and the revolution. 


CSO: 3010/1569 
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COUNTRY SECTION NICARAGUA 


SERGIO RAMIREZ ADDRESSES WORKER DEMONSTRATION 


PAO91722 Managua Radio Sandino in Spanish 0018 GMT 9 Jul 81 


[Speech by Government Junta member Sergio Ramirez to demonstration of workers inp 
front of Government House in Managua--live] 


[Text] Companeros: We will begin by turning over to the minister of justice, 

who is right here, this document that the companero workers of El Crucero and the 
Farm Workers Association have given us. We are going to instruct him to immediately 
investigate the charges that are included in this document so that we can give a 
prompt and specific reply to the workers. [Applause] 


We want to take advantage of this occasion to point out some important things on 
behalf of the revolutionary government. We are seriously concerned about the 

artificial climate that the rightwing is trying to create in Nicaragua. It is a 
climate of unease, insecurity and fear. ) 


It is enough to hear some radio newscasts and to read the newspaper LA PRENSA 
lately to see how a dangerous campaign is being orchestrated against the stability 
of the revolution. They are playing with a powder keg because they are using 
explosive arguments. 


It is being said that the revolution is plotting against religion. It is said that 
the revolution is ordering the tearing down of religious placards along the roads. 
We are going to present proof against those who, in a counterrevolutionary maneuver, 
are tearing down those placards in order to blame the mass organizations. 


The decision of the Sandinist television system to diversify the presentation of 
the Sunday mass is being manipulated as a confrontation between the revolution and 
the church hierarchy. They know that religion is one of the most sensitive areas 
of the Nicaraguan people. The revolution has shown deep respect for this sensitive 
area and it will continue to do so because the real Catholics, the revolutionary 
Catholics, have been, are and will continue to be an essential part of this 
revolutionary process. [Applause] 


There is also an absurd campaign being conducted against the internationalists who 
have come to our country to contribute to the revolution and there is manipulation 
of a bill on naturalization which is being discussed by the State Council. There 
has even been the stupid action of publishing the photograph of a needle for serum 

















saying that the needle is too big and inhumane because it comes from Cuba. In 
other words, they assume that all of us are idiots who will accept this kind of 
argument. This is an affront to the intelligence of the Nicaraguan people, that 
intelligence that along with courage led to our victory. [Applause] 


The revolutionary government decided to deport a foreigner who engaged in politics, 
violating the country's law. When the revolution gave this foreigner the oppor- 
tunity to decide if he wanted to be a Nicaraguan or continue to be a foreigner, a 
North American, he, of his own free will, decided to remain a foreigner, a North 
American. As a foreigner and a Ne scan, we told him that he could go lead 
political organizations--because the .88 organizations here are political 
organizations and we are not going to deceive ourselves about this--in his country 
but not in Nicaragua. [Applause] 


This is also used against the revolution. They have the nerve to defend someone 


who decided not to be a Nicaraguan and decided instead to be a North American. 
This is 1tter of feelings, of what you feel in your heart and your conscience. 
We have r said this revolution is going to be carried out by foreigners. This 


revolution is going to be consolidated and made increasingly greater by the 
Nicaraguans. [Applause] 


They are playing every day with these propaganda elements and we do not know where 
they are trying to go. There is one thing, however, that we want them to be sure 
about: this will not lead to a situation like the one in Chile. In Chile, there 

was a paper called EL MERCURIO, which for many months conducted this type of campaign, 
this type of propaganda against President Allende's government, until the fascist 
army staged a coup against him. This will not lead to a situation like the one 

in Chile because of a simple, plain and clear difference: here there is people's 
power and the weapons are in the hands of the people. [Applause, shouts of "a 

single army!"] 


The daily struggle, the everyday work and efforts made by the revolutionary 
government have been aimed precisely at making it possible for Nicaragua to achieve 
a system of coexistence, of mixed economy, with both a private sector that can 
produce and be given guarantees within the framework of the revolution and a 
people's property sector. This struggle is being boycotted and torpedoed every 

day; it is still being boycotted and torpedoed because they do not realize that 
when they seek to destabilize the revolution, fabricate lies and say falsehoods, 
when they seek to lessen the stability of the revolutionary process, they them- 
selves are the losers. They hasten their own end, for we will continue trying to 
keep the people's rifles at the ready and watchful to defend the national sovereignty. 
But if someday those rifles must be turned against someone, it will never be against 
the people holding them. [Applause, slogan] 


Now we have the matter of capital depletion. As Lucio [Jimenez, coordinator of 
the Sandinist Workers Federation] was saying, the propaganda made by word of mouth 
to achieve certain ends is one thing, accompanying them with specific economic 
maneuvers aimed at destabilizing the revolutionary movement is another. 


We were telling the companeros of the San Antonio sugar mill, who were here a bit 
earlier, that these news media had wondered in the past how we could talk about 
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capital depletion in Nicaragua when this term is not even mentioned in the dictionary 
of the Royal Academy of Language--as if this were a matter of terms or words mentioned 
in a dictionary rather than something that directly affects the interests of the 
Nicaraguan people, something that we can see every day. 


Regarding this matter, however, we must be self-critical. For almost 1 year 

(?there has been) a law on capital depletion. That law has not been imposed a 
single time so far. There has not been a single sentence in any tribunal condemning 
anyone because of capital depletion, Meanwhile, the revolutionary government has 
been accumulating abundant evidence against companies and people who are commiting 
capital depletion, who inflate their invoices when making sales abroad and leave 

the difference there, who create ghost companies that buy their merchandise abroad 
and never pay the head office in Nicaragua. The money is thus left abroad and a 
liability is simply recorded in the books. 


Some businessmen request dollars at the Central Bank to buy merchandise that costs 
them only one-fourth of what they report. They then leave those dollars, which 
cost our people both toil and sacrifices, in their bank accounts abroad. 


The Justice Ministry today submitted to the government junta a bill amending the 
law on capital depletion in order to make it clearer, firmer and more severe. 
[Applause] 


The Justice Ministry has also been asked to draft a law on the lack of attention to 
agricultural laws, which is what the companeros of El Crucero came here today to 
denounce. If the revolution respects the private sector, this private sector must 
function efficiently within the context of national service that the revolution 
ascribes to it. We do not conceive of a private sector that conspires against the 
interests of the revolution, which are those of the people. 


Finally, we would liketo say, companeros, that the revolutionary government must 
remain vigilant, but that this responsibility is shared with the people, with 
their mass organizations, their unions, which must also remain vigilant. On 

19 July we have a historic date at the 19 July Plaza. On that day there will be 
in attendance even more Nicaraguans than there were last year. It will not be 
merely another commemorative occasion but an occasion to further the expansion of 
the revolutionary process. [Applause, shout of "free fatherland or death!"] 


We will all push together so this revolutionary process can go deeper, for that is 
the only way it can become more permanent. Reaction and the rightwing speak here 
of economic crisis. We admit that we have serious economic difficulties and 
problems. We have never concealed this and the people themselves are the first to 
admit it. However, we will not solve those problems--and we also told this to the 
companeros of the San Antonio sugar mill--by turning the revolutionary process 
back and by giving political power once again to those who held it for several 
centuries before 19 July, yet were incapable of doing anything for the progress 

of this country. [Applause] 


The only way we can pull through is by consolidating the revolutionary process, 
expanding the revolution and marching with increasing firmmess and determination 
toward the future. Free fatherland... [Shouts of “or death!" applause] 
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COUNTRY SECTION NICARAGUA 


FURTHER REPORTAGE ON MISKITO AFFAIRS 
Attempt to Return 
PAOiU321 Managua Radio sindino in Spanish 1200 GMT 30 Jun 81 


[Text] This station has learned that on the other bank of Rio Coco, Honduran 
guardsmen are capturing the Miskitos who try to return to Nicaragua. 


Sources close to Misurasata [Miskito, Sumu, Rama, Sandinist Unity] have revealed 
that the group that traveled to Puerto Lempira, to interview Steadman Fagoth at 

the port's military command, confirmed that the reactionary sectors of the Honduran 
National Guard are openly cooperating with Fagoth. This can be seen in the special 
interests of Captain Luque, port commander, in watching over the meeting behind 
closed doors petween Fagoth and the committee. 





Yesterday in Managua, Brooklyn Rivera, [a member of the Misurasata Committee] 
resorted to a diplomatic cffensive in an effort to obtain permission for the 
Miskitos to return freely to Nicaragua. 


This confirms this newscast's claims yesterday when we said that those helping 
Steadman Fagoth are sending some food, although insufficient, by boat from Miami, 
to retain some 600 Miskitos at Puerto Lempira. 


Rivera, inthe name of Misurasata, asked for the cooperation of international 
organizations to achieve the return of the Nicaraguan natives. 


We have learned Fagoth intends to demand a dialogue with the Sandinist Pront on 
this issue. 


Visit to Honduras 
PAO20329 Managua Radio Sandino in Spanish 2300 GMT 1 Jul 81 


[Text] After sending a special committee to Honduras to try to obtain the return 

of the young Miskitos who went to that country on the pretext that they did not feel 
secure, a Misurasata [Miskito, Sumu, Rama, Sandinist Unity] delegation talked this 
week with Commander Marcos Somarriba, the new deputy minister for the Atlantic 


coast. 
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The representatives of the Indian coastal community reported to the Sandinist 
leader on the result of the visit to Honduras, where 2,000 or more Miskitos remain 
as refugees, under the control of the authorities of that country. 


(Hazel Lau), a Misurasata leader, told Radio Sandino today that her organization 

has suggested that our revolutionary government use diplomatic channels to obtain 
the prompt and satisfactory return of the Miskito brothers in the northern neigh- 
boring country. 


We will now listen to what (Hazel Lau) had to say: 

[Begin recording] [Lau] We cannot speak of agreement, just about what we suggested. 
We believe that the government should directly participate in the matter of the 
Indian brothers who are in Honduras along with whatever international organization 
the government deems advisable. 

This does not mean that we are going to remain idle. But in view of the situation 
that has arisen in connection with the refugees in Honduras--the Honduran Government 
considers them to be refugees and they cannot move around without authorization-- 
we believe that a diplomatic offensive should be undertaken. The commander replied 
that that was going to be studied. 

[Question] When did you meet with Commander Marcos Somarriba? 

[Answer] On Monday, at 1730. 

[Question] Did you agree to meet again? 

[Answer] We agreed to hold periodic meetings between Misurasata and the deputy 
minister about every 15 days. These will not only discuss this issue of the 
refugees, but also other problems we have over there on the coast. 


[Question] Has the government of national reconstruction taken any steps in this 
regard? 


[Answer] Not as of this moment. 
[Question] Do you plan to hold a meeting with any member of the government junta? 
[Answer] We do think that somebody in the governmen: or the national directorate 
should learn about this situation. But as of now we have not had an opportunity 
to hold this meeting. [End recording] 

Envoy Discusses Miskitos 
PAO30126 Managua Radio Corporacion in Spanish 2300 GMT 2 Jul 81 


[Text] Our ambassador to Honduras, Guillermo Suarez Rivas, is in Managua reporting 
to Foreign Minister Miguel d'Escoto Brockman. 
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Among the other issues reported by our diplomatic envoy in Tegucigalpa is the 
present situation of hundreds of Miskitos in Puerto Lewpira, Honduras. 


According to information obtained by Ambassador Suares Rivas, these Miskitos are 
facing dire difficulties and want to return to Nicaragua. 


It has also been learned that many Somozist guardemen are being relocated to the 
central areas of Honduras according to agreements approved at the meeting of heads 
of state at the Guasaule customs post. 


But Nicaragua insists that the military camps located along the border between the 
two nations be dismantled. 
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COUNTRY SECTION WIC ABAGUA 


LIBYAN DELBGATE REITERATES SUPPORT POR WIGARAGUA 
PA042020 Managua Radio Sandine tt Spanish 1200 GT 4 Jul 4) 


|Text) Our people are against any type of intervention by U.5. imperialian in 
Central America and the reet of the world, eaid (Aba 4)-Aw'r ‘Amar), 4 member of a 
delegation from the socialiet people's Libyan Arab Jamah :iyah [Republic] which is 
visiting our country. 


(Al~Amir ‘Amar), secretary general of the People's Congress of Siwa, the third 
moet important region in Libya, te going to »:esent at the next meeting of the 
People's Congress, the gaine, difficulties and threate that the Nicaraguan revolu- 
tion is facing. I! am going to reveal that U.S. imperialiem, our common enemy, i« 
threatening the Nicaraguan people, who are determined to defend eir freedom and 
the right to their final independence, (al-Amir ‘Amar) said. 


He added that the principle of solidarity and soral support to countries in the 
process of national liberation ie contained in the document which led to the 
formation of the people's congresses. He accused the U.S. Government of opposing 
and blocking any aid that Libya gives to other countries. He said that Libya's 
recent reply to the expuleion of a1] ite personnel from ite offices in the United 
States was the decision to give unconditional eupport to the Palestinien revolu- 
tionaries, accused of being terroriete by the imperialiete, who are the true 
terroriete. 


Referring to the people's congresses in hie country, (el-Amir ‘Amar) eaid that they 
have allowed the people to participate in aaking decisions on domestic and inter- 
national policies. This, plus adequate investment in our resources, gostily obtained 
from ofl, hae made it possible for we te solwe the probleme of poverty and neglect 
that the Libyan revolution hed to contend with after the September 1969 victory, 
our illustrious guest indicated. 
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COUNTRY SECTION NICARAGUA 


UNEN APPROVES BASIC UNIVERSITY STATUTES 
PAL 30600 Managua BARRICADA in Spanish 3 Jul 61 pp i, 5 


[Text] The plenum of the Eighth Congress of the National Union of Nicaraguan 
Students [Union Nacional de Estudiantes de Nic aragua--UNEN), designated “heroes and 
martyre who fell in July,” yesterday approved che basic statutes that will be 
applied in all the country's university centers. 


The introductory portion of the document states clearly that the UNEN includes 

and represents the university etudente of Nicaragua, recognizes the Sandinist 
National Liberation Front ae the vanguard of the revolution and accepts suggestions 
and contributions from the 19 July Sandiniet youth. 


The statutes, which are divided into six chapters, consists of four subdivided 
articles. 


Chapter one states that the struggles to apprise iteelf of and channel the 
interests and aspirations of etudente and to represent ite members in institutions 
and organizations to insure fulfillment of duties and respect for their rights. 


It raises the patriotic consciousness of university students, encouraging thes 

to join in the defense of the revolution. It works for their overall training, 
participates in changes in higher education, strengthens their revolutionary 
conectience, encourages their participation in srortse and culture and systematically 
links them to Laborers, peasante and other work «« in the country. 


Incent ives 


The second chapter establishes that 411 students registered in centers of higher 
education are members of UNEN with rights that they can demand and duties that 
they guest fulfill at the university centers. Different incentives will be created 
for outstanding students, among them the top decoration, the Order of Casimiro 
Sotelo. 


Chapter three states that the UNEN structure is divided into the following levels: 
nationwide, center of higher education, individual campus, faculties and schools. 
The congress is the highest leadership organ and is charged with reviewing and 
approving etatutes, evaluating activities, defining working guidelines and electing 
the UNEN president and executive secretary. 




















The congress will meet regularly every 2 years, but epecial congresses may be held. 
The general functions of the UNEN Central Council and ite organizational structure 
are detailed later. 


Sergio Ramirez Speake 


Sergio Ramirez, 4 member of the government junta, talked at the UNEN Congress on 
the topics of education in the new Nicaragua and prospecte of higher education. 
He highlighted changes in curriculum and noted the importance of training middle- 
level technicians. 


Ramirez said that educational policy should be directed toward making educational 
opportunities more rational and that the intellectual education that was practiced 
in the past, when students sought merely to obtain a university degree, has no 
plece in the revolution, 


Education should respond to the interests of the people and the revolution, he said, 
in order to achieve the social and economic development of our country. He said 

that education should be for revolutionaries, not for countegrevolutionaries. 

Fernando Ramirez, president of the Continental Organization of Latin American a 
Students (OCLAE), denounced the imperialist aggression against various peoples 

of the continent. He aleo denounced dictatorships allied with imperialien. 





Salvador Ruis, secretary general of the Federation of Central American vavesity 
Students (FPEUCA), criticized the aggressive policy applied by dictatorships of 
the area against students. He highlighted the importance of the Eighth UNEN 
Congress and ite influence on the development of the Central American etud@r 
movement. 
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COUNTRY SECTION URUGUAY 


LABOR MINISTER COMMENTS ON UNION ACTIVITY 
PY171421 Buenos Aires LATIN in Spanish 1905 GMT 2 Jul 61 


[Text] Montevideo, 2 Jul (LATIN)=-Labor and Social Welfare Minister Carlos Maeso 
has announced that Uruguay is moving toward the reactivation of union activity that 
will include the right to strike for workers of the private sector. 


The minister, who last night spoke over radio and television network for 10 minutes, 
warned that the strike will only serve as a last resort to exercise the legitimate 
aspirationsof the workers. 


The minister's speech--which called for the need of understanding and dialogue 
between workers and management--was published by Uruguayan newspapers today but 
they abstained from making any comments. 


There was aleo no immediate reaction from business and labor sectors to the minister's 
proposal who called for a reorganization of the Uruguayan traditional channels for 
the workere to express their opinion. 


Union activity was prohibited in Uruguay 8 years ago, just after the start of the 
civilian-military regime that took over the government on 27 June 1973 dissolving 
congress with the support of the armed forces. 


A union law, called the Law of Professional Associations, vas approved by the 
government 2 months ago and measures are now being taken to regulate some 
activities including the right to strike. 


Maeso warned that the regulation of thie right will not only make clear that it is 
a last resort but that it will try to prevent undue strikes without basis or reasons. 


He said that government employees will be able to join unions. However, he discarded 
the possibility of holding etrikes within the law when he said that government 
employees must support the estate in the search for solutions and not obstruct ite 
operation. 


“aeso said that it should not be forgotten that the state does not pursue profit 
and that the same concern for achieving national well-being for the society as «4 
whole is aleo shared by the government in its relation with public employees who 
have the responsibility for giving continuity to their specific functions. 


He indicated that the etate will continue to fix the minimum salary but explained 
that once the unions start to operate adequately, the government will cease to 
establish salary increases. 


Maeso said that after the necessary and reasonable equilibrium between sanagement 
and labor te achieved, salaries will be liberated giving the parties the possibility 
of free negotiations. [passage indistinct]. 
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COUNTRY SECTION URUGUAY 


BRIEFS 


TUPAMAROS TO BE TRIED=--Montevideo, 2 Jul=-Col Federico Silva Ledesma, the president 
of the supreme military court, revealed today that only approximately 50 Tupamaro 
guerrillas, among them the main leaders, have to be judged at the appeals court 
level. In statements to the newspaper LA MANANA, Silva termed as unfounded and 
hostile the criticiem directed at the Uruguayan military courte from abroad, 
stressing that the emall number of terroriete that still has to be brought to trial 
demonstrates thie fact. According to Silva, 4,800 persons were brought to trial 
for sedition between 1968 and 1980. Of this number, there are less than 1,000 

men and approximately 148 women still in prison. Several members of the Tupamro 
leadership, among them ite founder and main ideologist--Raul Sendic, could be brought 
to trial in the court of appeale within the next few weeks, according to rumors 
that are circulating among sources close to the military courts. [Text] [PY090348 
Paris AFP in Spanish 1337 GtT 2 Jul 61) 


SALARY INCREASE FOR PRIVATE SECTOR--The finance minister today disclosed that the 
government has decreed a 10 percent salary increase for the private sector as of 
i July 1981. [PY111412 Montevideo £1 Eepectador Network in Spanish 1600 GHT 

30 Jun 81) 
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